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STALEXPORT AUTOSTRADY S.A. Capital Group
Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated profit and loss account

For the year ended

In thousands of PLN Note 31 December 2008 31 December 2007
Continued Discontinued
operations operations

Revenue on sales 6 131 733 127 379 414 081

Cost of sales 6,9 (63 140) (54 708) (395 488)

Gross sale profit/(loss) 68 593 72671 18 593

Other income 10 17 437 13 746 1186

Distribution expenses 9 - - (12 647)

General administrative expenses 9 (30 185) (35 363) (15 836)

Other expenses 11 (911) (983) (2 702)

Profit/(loss) from operating activities 54 934 50 071 (11 406)

Loss on sale of discontinued activi - - (21 964

Financial income 13 206 54 173 1405

Financial expenses (26 365) (27 063) (2 773)

Net financial income/(expenses) 12 (13 159) 27 110 (368)

Share in profit/(loss) of associated entities (1 550 101 -

Profit/(loss) before tax 40 225 77 282 (33 738)

Income tax 13 (6 771) (8 232) (148)

Profit/(loss) for the period 33 454 69 050 (33 886)

attributable to:

Shareholders of the Parent company 29 581 65 715 (33 846)
Minority shareholders 3873 3335 (40)

Earnings per share 25

Basic earnings per share (PLN) 0,12 0,32 (0,16)

Diluted earnings per share (PLN) 0,12 0,32 (0,16)

Earnings per share (total continued and
discontinued operations)

Basic earnings per share (PLN) 0,12 0,16
Diluted earnings per share (PLN) 0,12 0,16

The consolidated profit and loss account shouldrizyzed together with the additional informatiatnjch constitutes

integral part of the consolidated financial statatae
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STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated balance sheet
As at

In thousands of PLN

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Prepaid perpetual usufruct of land
Investment property

Investments in associates

Other long-term investments
Long-term receivables

Long-term prepayments for commissions and other
Deferred tax assets

Total non-current assets

Current asset:

Inventorie:

Short-term investments

Income tax receivables

Trade and other receivables

Cash and cash equivalents

Short-term prepayments for commissions and other
Total current assets

Total asset:

Note

14
15

16

17
18

20

18
21

23

31 December 2008 31 December 2007

469 610 417 975
982 179
116 116
4 609 4 677
397 362
4 269 4 247

- 100
19 3637 6 160
42 903 33 099
530 249 466 915

1 647 179¢
74 630 58 578

1975 -
22 27 719 175 343
114 639 46 310
19 08 1 92
220 718 282 117

750 96° 749 03:

The consolidated balance sheet should be analggethier with the additional information, which ctinges integral part
of the consolidated financial statements
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STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated balance sheet
As at

In thousands of PLN Note

EQUITY AND LIABILITIES
Equity 24

31 December 2008

31 December 2007

Issued share capital 494 524 494 524
Share capital revaluation adjustment 18 235 18 235
Treasury shares (20) (29)
Share premium reserve 20916 20916
Valuation of available-for-sale financial assetserwe 24b (1 813) -
Hedging reserve 24c (14 144) -
Other reserve capitals and supplementary capital 140 042 196 389
Foreign currency translation reserve 387 (37)
Retained earnings and uncovered losses (325 760) (411 911)
Total equity attributable to equity holders of the parent 332 36° 318 09°
Minority interest 3753 3448
Total equity 336 120 321 545
Liabilities

Non-current liabilities

Loans and borrowings 26 69 040 68 969
Finance lease liabilities 27 660 1343
Employee benefits liabilities 28 592 482
Deferred income and government gr: 30 15 84¢ 16 90z
Other long-term liabilitie 29 191 85: 198 11:
Long-term provisions 31 4 646 53123
Total non-current liabilities 282 640 338 930
Current liabilities

Loans and borrowings 26 1488 3859
Finance lease liabilities 27 1420 1373
Derivative financial instruments 33d,34c 17 461 -
Income tax liabilities 21 423 1039
Trade and other payables 32 49 271 76 004
Employee benefits liabilities 28 81 153
Deferred income and government gr: 30 1 05z 1 05z
Short-term provisions 31 61 010 5076
Total current liabilities 132 207 88 557
Total liabilities 414 847 427 487
Total equity and liabilities 750 967 749 032

The consolidated balance sheet should be analggethier with the additional information, which ctinges integral part
of the consolidated financial statements
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STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated statement of cash flows

For the year ended

In thousands of PLN

Cash flows from operating activitie:
Profit / (Loss) before ta»

Adjustments for:

Depreciation

Reversal of impairment of property, plant and emép
Profit/(loss) from currency translation

Profit/(loss) on investment activity

Profit/(loss) on sale of property, plant and equépin
Interest and dividends

Loss on disposal of discontinued activity

Share in profit/(loss) of associated entities

Change in receivables

Change in inventories

Change in prepayments for commissions and other
Change in trade and other paya

Change in provisions

Change in deferred income and government grants

Proceeds/(expenditures) related to collateral retqdeby
creditor:

Other adjustments
Cash generated from operating activitie
Income tax paid

Net cash from operating activities

Note

10

10,11

31 December 2008

31 December 2007

40 22t 43 54
23328 22 002
(555, -
493 -
(2 398) (2 833)
(264) 107
(147) 314
: 21964
1550 (101)
6575 26 206
147 (15 290)
(1219) (167)
(31181 (60 943
7 457 (106 574)
(1 053) (1471)
(22) 5822
(111) 41
42 82t (67 379
(15 536) (16 993)
27 289 (84 372)

The consolidated statement of cash flows shoulanadyzed together with the additional informatiajch constitutes
integral part of the consolidated financial statatae
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STALEXPORT AUTOSTRADY S.A. Capital Group
Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated statement of cash flows

For the year ended

In thousands of PLN

Cash flows from investing activities

Investment proceed

Sale of intangible assets and property,

plant and equipment

Sale of discontinued activ

Dividends received

Interest received

Disposal of financial assets

Net cash and cash equivalents acquired due tonidgai
control over subsidia

Investment expenditure:

Acquisition of intangible assets and

property, plant and equipme

Net cash expense due to loss of control over sizy
Acquisition of subsidiary treasury shal

Acquisition of financial asse

Other expenditul

Net cash from investing activities

Cash flows from financing activities
Financial proceed:

Net proceeds from shares is:
Loans and borrowings dra'

Financial expenditures

Dividends pai

Repayment of loans and borrowil

Interest paic

Payment of payables upon finance lease contract

Net cash from financing activities

Net increase/decrease in cash and cash equivalents
Balance sheet change in ca

Cash and cash equivalents net of bank overdraft,

at 1 January

Cash and cash equivalents net of bank overdraft,

at 31 December, including

Restricted cash and cash equival

Note

~

23

31 December 2008

31 December 2007

147 76¢ 17 00¢
307 16t
138 700 9720
181 32
8 26¢ 5921
23 620
289 550
(94 426 (162 076
(74 339) (111 927)
(1 454 -
(493 -
(15 000 (50 149
(3140 -
53 33¢ (145 068
- 259 98!
- 199 98!
- 60 00(
(12 299 (51 819
(3555 (2991
- (40 967
(7 330 (6129
(1 414) (1732)
(12 299 208 16t
8 B8 (21 274)
68 32¢ (21 274
46 310 67 584
114 638 46 310
152 81

The consolidated statement of cash flows shoulanadyzed together with the additional informatiajch constitutes
integral part of the consolidated financial statatae
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STALEXPORT AUTOSTRADY S.A. Capital Group
Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Consolidated statement of changes in equity

In thousands of PLN

Share capital Share Valuation of Other reserve Foreign Retained earnings Total equi
Issued Share P Treasury ) available-for- Hedging capitals and currency 9 . quity . Minority .
Note . revaluation premium X . - and uncovered  attributable to equity . Total equity
Capital " shares sale financial reserve supplementary  translation interest
adjustment reserve . losses holders of the parent
assets reserve capltal reserve

As at 1 January 2007 315524 18 235 (21) 2887 - - 149 424 (46) (399 670) 86 333 4108 90 441
Profit/(loss) for the period - - - - - - - - 31869 31869 3295 35164
Conversion of foreign subsidiaries - - - - - - - 9 - 9 - 9
Total profits/(losses) recognised

) . . - - - - - - - 9 - 9 - 9
directly in equity
Total proflts/(l 0sses) recognised in ) ) ) ) ) ) ) 9 31 869 31878 3295 35173
the period
Issue of share capital 24 179 000 - - 20 985 - - - - - 199 985 - 199 985
Loss coverage - - - (2 887) - - (43) - 2930 - - -
Dividends - - - - - - - - - - (2991) (2 991)
Distribution of profit - - - - - - 47 014 - (47 014) - - -
Changes within the Group - - - - - - - - - - (965) (965)
Other - - 2 (69) - - (6) - (26) (98) - (98)
As at 31 December 20( 494 524 18 235 (19) 20 91¢ - - 196 38¢ (37) (411911 318 09° 3 44¢ 321 54!

. Valuation of Other reserve Foreign . . .
Issued Share SiEe cap et Treasury Sha}re available-for- Hedging capitals and currency IREEIMEE] CEWTEE . TNaiE| Gy . Minority .
Note . revaluation premium X . . and uncovered  attributable to equity . Total equity
Capital . shares sale financial reserve supplementary translation interest
adjustment reserve . losses holders of the parent
assets reserve capital reserve

As at 1 January 2008 494 524 18 235 (19) 20916 - - 196 389 (37) (411 911) 318 097 3448 321 545
Profit/(loss) for the period - - - - - - - - 29 581 29581 3873 33454
Conversion of foreign subsidiaries = = = = = = 47 424 22 493 = 493
:_/aluatllon of available-for-sal 24b ) ) ) ) (1813) ) ) ) ) (1813) ) (1813)
inancial assets
Valuation of financial instruments fi
which the Group applies hedge 24c - - - = - (14 144) = = = (14 144) = (14 144)
accounting
Total profits/(losses) recognised
directly in equity - - - - (1813) (14 144) 47 424 22 (15 464) - (15 464)
Total profits/(losses) recognised in
the period - - - - (1813) (14 144) 47 424 29603 14117 3873 17990
Loss coverage - - - - - - (56 606) - 56 606 - - -
Dividends - - - - - - - - - - (3 555) (3 555)
Distribution of profit - - - - - - 212 - (212) - - -
Other - - (1) - - - - - 154 153 (13) 140
As at 31 December 2008 494 524 18 235 (20) 20916 (1813) (14 144) 140 042 387 (325 760) 332 367 3753 336 120

The consolidated statement of changes in equituldtbe analyzed together with the additional infation, which constitutes integral part

of the consolidated financial statements
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STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

1. Group overview

Stalexport Autostrady S.A. (,the Company”) witk geat in Katowice, Mickiewicza 29 Street, is aljpulsted
company registered in the National Court Regigt®ler registration number KRS 16854.

Till 30 August 2007 the Company’s hame was StalexpaA..

The Company together with its subsidiaries corns#istalexport Autostrady Capital Group ( “Grouj€apital

Group”).

The business activities of the Group include thie¥ong:
» construction of roads and railroads , specificaélyvices related to managing, construction by augpd the

requirements of toll motorway and exploitation loé section of A-4 motorway Katowice-Krakow,

* management and business advisory,

e rental services.

As at 31 December 2008, beside the parent Compaayzroup comprised of the following entities:

Status ownershi Date of Consolidation
. Seat of the . - . P obtaining method
Name of the entity : Main activities interest and
entity s control/date
voting rights L
of acquisition
Holding and Subsidiary Full
Stalexport Autoroute S.a.r.l. Luxemburg administration 100% 2005 r. I
o consolidation
activities
Stalexport Autostrada : Construction and Subsidiary opx
Matopolska S.A. Mystowice operation of motorway 100% 1998 . Fu_II .
consolidation
Stalexport Transroute Mystowice Motorway operation Subsidiary 55,00%* 1998 r. Full
Autostrada S.A. .
consolidation
Stalexport Autostrada . Construction and Subsidiary o
Dolnaoslaska S.A. Katowice operation of motorway 100% 1997r. Fu.II .
consolidation
Autostrada Mazowsze S.A. Katowice Constr.uctlon and Associate 30%** 2007 . Equity method
operation of motorway
Biuro Centrum Sp. z 0.0. Katowice Real_ estate Subsidiary 74,38% 2007 r. Full
administration .
consolidation
. o 0 0
Stalexport Autostrada Katowice Construction and Subsidiary 37,50%/100 2008 T. Full

Slaska S.A. w likwidacji

operation of motorway

*%

consolidation

* through Stalexport Autoroute S.a.r.l.
**through Stalexport Autostrada Dolélaska S.A.

The consolidated financial statements for the yrated 31 December 2008 comprises financial statsnaén
the Company and its subsidiaries and also Gralse in net assets of associates.

The Capital Group is also included within the cdidsed financial statements of the parent entitihe highest
level Atlantia S.p. A. (ltaly).

Changes in the Capital Group’s structure in 2008wiescribed in note number 7.




STALEXPORT AUTOSTRADY S.A. Capital Group
Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

2. Basis of preparation of consolidated financial staments

Statement of compliance

The consolidated financial statements have beepaped in accordance with the International Findncia
Reporting Standards as adopted by the EuropeamUBS EU) and other regulations in force.

The consolidated financial statements were apprbyatie Management Board of the Company on
12 March 2009.

IFRS EU contain all International Accounting Stamta(IAS), International Financial Reporting Startia
(IFRS) as well as related Interpretations of thterimational Financial Reporting Interpretations Quttee

(IFRIC) except for the below listed Standards amerpretations which are awaiting approval of thedgean
Union as well as those Standards and Interprettidrich have been approved by the European Unibareu
not yet effective.

Basis of valuation

The consolidated financial statements have begraped on the historical cost basis, except fofdhewing:
« derivative financial instruments measured at falue;
* available-for-sale financial assets measured avédue.

Functional and presentation currency

The consolidated financial statements are presemte®olish zloty, being the functional currency and
presentation currency of the Group, rounded tothdlusands.

New standards and interpretations

The Group did not take the opportunity of earlipplecation of new Standards and Interpretationglvihave
been published and approved by the European Umdmwdich will come into effect after the balancesh
date. Moreover, at the balance sheet date the Gradimot completed the process of assessing thectropthe
new standards and interpretations, which will conte effect after the balance sheet date, on tnsamated
financial statements of the Group for the period/imch they will be applied for the first time.

Standards and Interpretations approved or awaitingapproval by the European Unior | Effective date

Standards and Interpretations approved by the Eurogan Union

Amendment to IFRS 3hare-based Payment 1 January 200

The amendments to the Standard clarify the defimitf vesting conditions and introduce
the concept of non-vesting conditions. Non-vestingditions are to be reflected in grant-
date fair value and failure to meet non-vestingditions will generally result in treatment
as a cancellation.

IFRS 80perating Segments 1 January 20(

The Standard introduces the “management approacisegment reporting and requires
segment disclosure based on the components ofntiity &hat management monitors |in
making decisions about operating matters. Opeaya@gments are components of an entity
about which separate financial information is aaalg that is evaluated regularly by the
Group’s Chief Operating Decision Maker in decidingw to allocate resources and |in
assessing performance.

10



STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

Revised IAS 1Presentation of Financial Statements

The revised Standard requires information in fin@nstatements to be aggregated on
basis of shared characteristics and introduceatansent of comprehensive income. lIte
of income and expense and components of other @apsive income may be presen
either in a single statement of comprehensive ircdeffectively combining the incom
statement and all hon-owner changes in equity gingle statement), or in two separ
statements (a separate income statement followedskgtement of comprehensive incom

ted

ate

1 January 20(C

the
ms

e

e).

Revised IAS 28Borrowing Costs

The revised Standard removes the option to expbosewing costs and requires t
capitalization of borrowing costs that relate t@lkfying assets (those that take a substal
period of time to get ready for use or sale).

he
ntial

1 January 20(C

Amendments to IAS 2TConsolidated and Separate Financial Statements

The amendments remove the definition of “cost m&tlaurrently set out in IAS 27, an
instead require all dividends from a subsidiaryntjg controlled entity or associate to
recognised as income in the separate financiaretits of the investor when the right
receive the dividend is established.

In addition, the amendments provide guidance whenreceipt of dividend income
deemed to be an indicator of impairment.

1 January 20(

Amendments to IAS 3Financial Instruments: Presentatipmnd IAS 1Presentation of
Financial Statements

The amendments introduce an exemption to the pla@therwise applied in IAS 32 fq
the classification of instruments as equity; theeadments allow certain puttab
instruments issued by an entity that would normddly classified as liabilities to b
classified as equity if, and only if, they meetta@r conditions.

1 January 20(C

DI
le
e

IFRIC 13Customer Loyalty Programmes

The Interpretation explains how entities that glagtlty award credits to customers w
buy goods or services should account for theirgaltibns to provide free or discount
goods or services (‘awards’) to customers who neddese award credits. Such entit

are required to allocate some of the proceeds efirthial sale to the award credits and

recognise these proceeds as revenue only whemavweyfulfilled their obligations.

1 July 200:

ho
ad
es

Improvements to IFRS 2008
Improvements to IFRS 2008 introduce 35 changesaeadivided into two parts:
Part | introduces 24 changes of 15 standards ésaitrin changes for presentatid

recognition and measurements purposes;
Part 1l introduces 11 changes to 9 standards trattexminology and editorig

1 January 200
except changes to
IFRS 5Non-
current Assets
,{—]eld for Sale-
where the effective
jdate is 1 July 2009

changes.

Standards and Interpretations awaiting approval bythe European Union

Revised IFRS First Time Adoption of IFRS

The revised version restructures the format of IERS without changing the standarg
technical content. The revised version moves themations and exceptions contained
the main body of the standard to different appesslic

l's

1 January 20(

n

11




STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

Revised IFRS Business Combinations

The scope of the revised Standard has been amemdiethe definition of a business h
been expanded. The revised Standard also inchudamber of other potentially significa
changes including:

All items of consideration transferred by the acguare recognised and measu
at fair value as of the acquisition date, includiogtingent consideration.
Subsequent change in contingent consideratiorbeiliecognized in profit or loss.
Transaction costs, other than share and debt issuewsts, will be expensed
incurred.

The acquirer can elect to measure any non-comtgplhiterest at fair value at th
acquisition date (full goodwill), or at its propimmate interest in the fair value of tl
identifiable assets and liabilities of the acquirea a transaction-by-transacti
basis.

1 July 200¢

as
nt

red

as

e
ne
DN

Revised IAS 2TConsolidated and Separate Financial Statements

In the revised Standard the term minority intedess been replaced by non-controlli
interest, and is defined as "the equity in a suasichot attributable, directly or indirectly
to a parent”. The revised Standard also amendaciteunting for non-controlling interes
the loss of control of a subsidiary, and the aliora of profit or loss and othe
comprehensive income between the controlling amdaamtrolling interest.

1 July 200¢

ng

5L,
r

Amendment to IAS 3%inancial Instruments: Recognition and Measurement

The amended Standard clarifies the applicatiorxistiag principles that determine wheth
specific risks or portions of cash flows are eligifor designation in a hedging relationsh
In designating a hedging relationship the riskgportions must be separately identifial
and reliably measurable; however inflation cannet designated, except in limitg
circumstances.

1 July 200¢
er

Dle
2d

Amendment to IAS 3Reclassification of Financial Assets: Effective ®ahd Transition

The amendment clarifies the effective date whetassdication of non-derivative financis
assets out of the fair value through profit and los out of available-for-sale categorieg

permitted (applies to reclassifications in circuamsies allowed by amendments to IAS
issued on 27 November 2008).

The amendments described above are applicable omfter 1 July 2008 and n
reclassification shall be applied retrospectively.

Any reclassification made on or after 1 Novembed@6hall take effect only from the dg

when the reclassification is made and hence map&aipplied retrospectively.

1 July 20@

5]
is
39

te

IFRIC 12Service Concession Arrangements

The Interpretation provides guidance to privatet@eentities on certain recognition a
measurement with respect to accounting for

publiprivate service concessic

hd
N

arrangements.

12
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STALEXPORT AUTOSTRADY S.A. Capital Group

Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

IFRIC 15Agreements for the Construction of Real Estate

IFRIC 15 clarifies that revenue arising from agreeis for the construction of real estate
recognised by reference to the stage of complatiche contract activity in the followin
cases:

the agreement meets the definition of a constroctiontract in accordance wi
IAS 11.3;

the entity is not required to supply constructicatenials); and
the agreement is for the sale of goods but thentgve@ecognition criteria of IA$
18.14 are met continuously as construction progeess

In all other cases, revenue is recognised wheof dlie revenue recognition criteria of 1A
18.14 are satisfied (e.g., upon completion of goietibn or upon delivery).

the agreement is only for the rendering of servinesccordance with IAS 18 (e.g.

1 January 20(

2 IS

\"2J

S

IFRIC 16Hedges of a Net Investment in a Foreign Operation

The Interpretation explains the type of exposued thay be hedged, where in the group
hedged item may be held, whether the method ofatiolasion affects hedge effectivenes
the form the hedged instrument may take and whebuats are reclassified from equity
profit or loss on disposal of the foreign operation

1 October20(8

the
5S,
to

IFRIC 17Distributions of Non-cash Assets to Owners

The Interpretation applies to non-reciprocal dittions of non-cash assets to owners ag
in their capacity as owners. In accordance with literpretation a liability to pay
dividend shall be recognised when the dividendjzrapriately authorised and is no long
at the discretion of the entity and shall be measat the fair value of the assets to
distributed. The carrying amount of the dividend/gdde shall be remeasured at eq
reporting date, with any changes in the carryingamb recognised in equity as adjustme
to the amount of the distribution. When the dividepayable is settled the difference
any, between the carrying amount of the assetshdig#dd and the carrying amount of t
dividend payable shall be recognised in profitomsl

1 July 200¢

ting
a
jer
be
ach
nts
if
he

IFRIC 18Transfers of Assets from Customers

The Interpretation applies to agreements in whicheatity receives an item of propert
plant and equipment from a customer that the entilgt use either to connect the custo
to a network or to provide the customer with ongoaccess to a supply of goods §
services, or to do both. This Interpretation alpplias to agreements in which the ent
receives cash from customer when that amount df oasst be used only to construct
acquire an item of property. The entity that reediwa contribution within the scope of t
interpretation recognises this item as an assetlédtermines that the transferred item me
the definition of an asset. The corresponding armailh be recognised as revenue. T
exact timing of the revenue recognition will dependthe facts and circumstances of e

1 July 200¢

Y,
mer
ind
ity
or
he
ets
he
ach

particular arrangement.

*During the endorsement procedure the effective daight be subject to change.
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STALEXPORT AUTOSTRADY S.A. Capital Group
Consolidated financial statements as at the day arfdr the year ended 31 December 2008

Additional information to the consolidated financid statements
(all amounts in PLN thousand (TPLN), unless statiberwise)

Use of estimates and judgments

The preparation of financial statements in confoymiith IFRS EU requires that the Management Boarakes
judgments, estimates and assumptions that affecapiplication of policies and reported amounts s¥ets,
equity and liabilities, income and expenses wipeet to the Group. The estimates and associasethptions
are based on historical experience and other fathat are believed to be reasonable under thensgtances
and the results of which form a basis for profesgigudgment on carrying values of assets andlitigsi that
are not readily apparent from other sources. Theahoesults may differ from these estimates.

The estimates and underlying assumptions are redi@m an ongoing basis. Revisions to accountirighatts
are recognized in the period in which the estimateevised if the revision affects only that periodin the
period of the revision and future periods if theisen affects both current and future periods.

Judgments and estimates made by the Management Bddle applying IFRS EU, which had significant
impact on consolidated financial statements, haenbdiscussed in notes 20, 21, 22, 28, 31, 33and

3. Going concern

The consolidated financial statements have beguaped under the assumption that the Group willinaetto
operate as a going concern for the foreseeablesfutu

4. Information concerning the Concession Agreement

The activities of the Group include primarily busss related to the management, construction bgftranation

to the toll motorway and operation of the sectioatdice — Krakéw of A-4 motorway, performed by the
Company’s subsidiary, Stalexport Autostrada Matekal S.A. (“Concession Holder”, “SAM S.A.”). These
activities are regulated by the concession agree(ftéancession Agreement”).

The subject of the Concession Agreement is conguieif construction, by transformation to the tobitorway,
of the A-4 motorway on the section from Katowicangtion Murckowska, km 340.2) to Krakow (junction
Balice I, km 401.1) and its subsequent operatich the conducting and completion of the remaininghef
construction works as specified in the Concessigre@&ment.

The Concession Agreement has been concluded foneadqual to the term of the concession i.e. 30syea
ending in 2027. The Concession Agreement spedfiesways of earning the revenues by the Concession
Holder from execution of the project. Principaleaues of the Concession Holder are:

a) toll revenues,
b) revenues due to reimbursement for the passagd-ekampted vehicles.

Rates of tolls for the use of the toll motorwayrafoentioned in point (a) are set in accordance: with

- Polish Act on Toll Motorways;
- Decree on detailed rules for establishing andsinijg rates of tolls for the use of the toll metay and
resolutions of the Concession Agreement.

Conditions of obtaining the revenues as statedointdb) above are set in accordance with abovetiomsed
regulations.

Throughout the term of this Agreement, the Concesslolder shall have the right to use and recenaitp

from the road strip of the Motorway. The right mdés among other things the right to demolish antbre the
existing buildings, facilities, equipment, treesl gatants, subject to any relevant legal provisions.
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The Concession Holder is responsible for the omeraand maintenance of the toll motorway until the
termination or expiry of the Concession Agreemeiich determines detailed range of the Concessimdef's
obligations

The Concession Holder is obliged, among other thitmperform construction works.

Completed Phase | included the construction ofdollection system, implementation of maintenanestie in
Brzgczkowice and construction of a communication andomweay traffic management system, including an
emergency communication system.

Further investment phases, which are to be caroed include, among others, renovations of bridges,
development of junctions, construction of rest araad works related to environmental protection suess
(constructions of noise screens, motorway draisggtem, passes for animals).

At the conclusion of the Concession Agreement ijie to use and receive profits from all buildingguctures
and facilities constructed by the Concession Hold#be transferred to the State Treasury.

During the term of the Concession Agreement thec€ssion Holder is obliged to maintain proper stashad
the road surface of the toll motorway and to cauyperiodic heavy maintenance works of the toltoneay. In
2007 a first heavy maintenance commenced, complefievhich is scheduled for the end of 2009.

As determined by the Concession Agreement, aftifiinfient of conditions therein defined, the Congess
Holder will be obliged to make concession paymetotsthe National Road Fund constituting so-called
subordinate debt (obligation due to loan receive®tate Treasury from the European Bank for Recocison
and Development (,EBRD”) for the purpose of finargithe construction of A-4 Toll Motorway Katowice-
Krakow taken over by the Concession Holder).

According to provisions of the Concession Agreentttiveen SAM S.A. and the Minister of Infrastruetand
also of the Project Loan Agreement between SAM &l consortium of following banks: BPH S.A. (cunthg
PEKAO S.A.), DEPFA BANK PLC, KfW, WESTLB BANK POLSK S.A. and WESTLB AG (London
Branch, the possibility of dividend payment by Stalexpdutostrada Matopolska S.A. to its shareholders
depends, among others on, completion of specifiedtcuction phase, achieving minimum level of deditice
ratios, and assuring the sufficient coverage amasaccounts.

5. Description of significant accounting principles

The accounting principles set out below have bepplied consistently to all periods presented in the
consolidated financial statements, and have begliedpconsistently by all Group entities.

5.1. Basisof consolidation

() Subsidiaries

Subsidiaries are entities controlled by the paf@mmpany. Control exists when the Company has theepo
directly or indirectly, to govern the financial angerating policies of an entity so as to obtaindfigs from its
activities. In assessing control, potential votifghts that presently are exercisable or convextie taken into
account. The financial statements of subsidianesrecluded in the consolidated financial statermdram the
date that control commences until the date thatrebceases.

(i) Associates

Associates are those entities for which the Gragdignificant influence, but not control, over fimancial and
operating policies. The consolidated financialestants include the Group’s share of the total neizeg gains
and losses of associates on an equity accountésl brasn the date that significant influence comeenuntil
the date that significant influence ceases. WhenGloup’s share of losses exceeds its interegt msaociate,
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the Group’s carrying amount is reduced to nil aedognition of further losses is discontinued exdepthe
extent that the Group has incurred legal or constrel obligations or made payments on behalf olissociate.

(iii) Consolidation adjustments

Intergroup balances, and any unrealized gains asse$ or income and expenses arising from intgogrou
transactions, are eliminated in preparing the cadesed financial statements. Unrealized gainsiragisrom
transactions with associates are eliminated teegtent of the Group’s interest in the entity. Utizesl losses
are eliminated in the same way as unrealized gdios,only to the extent that there is no evidenée o
impairment.

5.2.  Foreign currencies

(i) Foreign currency transactions

Transactions in foreign currencies on the day arigaction are translated into Polish zloty at thédwal Bank
of Poland average exchange rate for particularecay at the transaction date. Monetary assetsiabitities
denominated in foreign currencies at the balaneetstiate are translated at the average NBP rédtatatiate.
Foreign exchange differences arising on settleneérfioreign transactions or balance sheet translatice
recognized in the profit and loss account. Non-nnyeassets and liabilities that are measured nmgeof
historical cost in a foreign currency are translaa¢ the average NBP rate at the date of the tcinea Non-
monetary assets and liabilities denominated inidareurrencies that are stated at fair value amestated at the
average NBP rate at the date the fair value wasméated.

(ii) Conversion of foreign subsidiaries
The assets and liabilities of foreign operationgluding goodwill and fair value adjustments armgsion
acquisition are translated to Polish zloty at aerage NBP rate at the reporting date.

The income and expenses of foreign operations dixagjuforeign operations in hyperinflationary econesnare
translated to Polish zloty at average NBP ratethetdates of the transactions. The income and ergeof
foreign operations in hyperinflationary economies translated at average NBP rates at the repodite.
Foreign currency differences are recognised diregtthin a separate item of the equity— “Foreignreacy
translation reserve”. When a foreign operatiopagly or fully disposed of, the cumulative amoumequity is
transferred to the profit and loss statement.

Prior to translating the financial statements okifgn operations in hyperinflationary economies,financial
statements for the current period including comipagadata are restated to account for changesergémeral
purchasing power of the local currency. The reptatd is based on relevant price indices at thertiegodate.

(iii) Hedge of net investment in foreign operation

Foreign currency differences arising on the retedims of a financial liability designated as a pedof a net
investment in foreign operation are recognisedctliyén equity. When the hedged net investmenispased of,
the cumulative amount in equity is transferrech® profit and loss account.

5.3. Property, plant and equipment

Items of property, plant and equipment are stateodst less accumulated depreciation and impairthosses
(see point 5.12).

Items of property, plant and equipment include readace of the Motorway stated initially at cosiry the
equivalent of discounted concession payments apigedated over the period of the Concession.

The cost includes the purchase price of the aasetgosts directly related to the purchase and lsdiop of the
asset, so that it can be available for use, inoludne transport, loading, unloading and storingtxoRebates,
discounts and other similar reductions decreasedbe The construction cost of property, plant agdipment
or assets under construction includes total costirred by the entity in the period of their constion,
assembly, adjustment and modernization till the ddittheir transfer to use (or up to the balanaetskate, if
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the asset was not transferred to use before thid.dehe construction cost also includes prelimirestimates of
the cost of dismantling and removing the componehtangible fixed assets and the restoration ¢dstchased
software that is integral to the functionality dietrelated equipment is capitalised as part of ¢gaipment.
Borrowing costs related to the purchase of thetasserecognised an expense in the period in wihiels are
incurred.

When parts of an item of property, plant and eqeaptrhave different useful lives, they are accouritedas
separate items of property, plant and equipment.

Reclassification to investment property

Property that is being constructed for future usénaestment property is accounted for as propetgnt and
equipment and stated at cost until constructiodexelopment is complete, at which time it is resifted as
investment property.

When the use of a property changes from owner-dedup investment property, the property is redfaessas
investment property.

Subsequent expenditures

The Group recognizes in the carrying amount oftem iof property, plant and equipment, the cosepfacing
part of such an item when that cost is incurrdtlig probable that the future economic benefitbedied with
the item will flow to the Group and the cost canmheasured reliably. All other expenditures are gaced in
the income statement as an expense as incurred.

Depreciation

Items of property, plant and equipment, relativtblgir significant and separate components, areedegied on a
straight — line basis over their estimated use¥els, considering residual values. Land is not eeipted.

The estimated useful lives are as follows:

Motorway lane concession period
Other buildings 10-40 years
Machinery and equipment 5-12 years
Vehicles 5-10 years

Other 1-5 years

If the estimated useful live of items of propeftiant and equipment attributable to the Concessigreement
exceeds the period of Concession Agreement, theed@gion period is shortened to the remaining queof
Concession Agreement.

The useful lives, depreciation methods and residaiales (if significant) are reassessed annually.

5.4. Intangible assets

Intangible assets that are acquired by the Groestated at cost less accumulated depreciatiomngralrment
losses (see point 5.12).

Subsequent expenditures

Subsequent expenditures on capitalized intangibseta are capitalized only when they increase thae
economic benefits embodied in the specific assethich it relates. All other expenditures are rauagd in the
income statement as incurred.
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Depreciation

Depreciation is charged to the income statement atraight-line basis over the estimated usefidsliof
intangible assets unless such lives are indefiie.estimated useful lives are as follows:

* intellectual property rights up to 5 years
* computer software up to 5 years
* licenses from 2 to 5 years

5.5.  Investment property

Investment property is property held either to esental income or for capital appreciation or fasthb
Investment property is measured at are statedsatess accumulated depreciation and impairmeseks

Depreciation is charged to the income statement atraight-line basis over the estimated usefidsliof
investment property, considering residual valudse group assumed 40-year period of economic ubtfiubr
the part of the building classified as investmewoipprty.

5.6. L eased assets

Leases in terms of which the Group assumes sulatpamil the risks and rewards of ownership am&sslfied as
finance leases.

Upon initial recognition the leased asset is meabsat an amount equal to the lower of its fair gadnd the
present value of the minimum lease payments. Sulks¢do initial recognition, the asset is accourftadin
accordance with the accounting policy applicableéhet asset. If it is not certain that at the cosidn of the
lease agreement the ownership of the leased asileb®e transferred to the Group, the assets apretiated
over the shorter of period of the lease and econaoisgful life of the assets.

Minimum lease payments made under finance leasesagportioned between reduction of the outstanding
liability and the finance expense. The finance ghais allocated to each period during the leasm té@a
effective interest rate method.

Other leases which are not classified as finareseleontracts are treated as operating lease.

5.7.  Perpetual usufruct of land

The Group classifies perpetual usufruct of landjpesrating lease. The prepayments for perpetuakusudf
land are disclosed separately on the face of tli@nba sheet. The prepayments for perpetual usuémect
expensed to income statement during the periodasil.

5.8. Longand short term receivables

Long and short term receivables are non-derivdthancial assets and financial assets not quotexthiactive

market with fixed or determinable payments. They iitially recognized at fair value and are sulosedly
measured at amortized cost less impairment lossespoint 5.12).

5.0. I nventories

Inventories are stated at the lower of cost andesaizable value. The cost of inventories is dateed based on
the first in, first out principle. The costs inckuégxpenditure incurred in acquiring the inventoresl their

adoption for use or sales. In the case of finigeads and work in progress, costs include an apiatepshare
of overheads based on normal operating capacity.rédizable value is the estimated selling pricethe

ordinary course of business less the estimated cbsiompletion and selling expenses.
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5.10. Non-current assets held for sale

Non-current assets (or disposal groups comprisssgeta and liabilities) that are expected to be veredl
primarily through sale rather than through contiguuse are classified as held for sale. Immedidtefpre
classification as held for sale, the assets (orpmorants of a disposal group) are remeasured irrdexcce with
the Group’s accounting policies. Thereafter, athatday of initial classification as held for salee assets (or
disposal group) are measured at the lower of tagitying amount or fair value less cost to sell.

5.11. Cash and cash equivalents

Cash and cash equivalents comprise cash balanceshamt-term bank deposits. Bank overdrafts that ar
repayable on demand and form an integral partefitoup’s cash management are included as a compaine
cash and cash equivalents for the purpose of &terséent of cash flows.

5.12. Impairment

Financial assets

Financial asset is considered to be impaired iéctbje evidence indicates that one or more evemis had a
negative effect on the estimated future cash flofitbat asset.

An impairment loss in respect of a financial asseasured at amortised cost is calculated as theretice
between its carrying amount, and the present vafidbe estimated future cash flows discounted atatfiginal
effective interest rate. An impairment loss in exgpof an available-for-sale financial asset icuated by
reference to its current fair value.

Individually significant financial assets are tesfer impairment on an individual basis. The renvarfinancial
assets are assessed collectively in groups thet shmilar credit risk characteristics.

All impairment losses are recognised in profit &gk account. Any cumulative loss in respect oheailable-
for-sale financial asset recognised previouslyquity is transferred to profit and loss account.

An impairment loss is reversed if the reversal tenrelated objectively to an event occurring attes
impairment loss was recognised. For available-&be-$inancial assets that are equity securities réversal is
not recognised directly in profit and loss accouinthe fair value of available-for-sale financiedsets that are
debt securities increases and the increase caeldted objectively to an event occurring after ithpairment
loss was recognised, the reversal of previouslpgeised impairment loss is recognised in profit #osbs
account

Non-financial assets

The carrying amounts of the Group’s non-financisseds, other than investment property, inventosied

deferred tax assets, are reviewed at each repodatg to determine whether there is any indicatébn
impairment. If any such indication exists then Hsset's recoverable amount is estimated. For gdlodnd

intangible assets that have indefinite lives ot #re not yet available for use, recoverable am@uestimated at
each reporting date.

An impairment loss is recognised if the carryingoamt of an asset or its cash-generating unit exxcésd
recoverable amount. A cash-generating unit is thallsst identifiable asset group that generatels laws that

largely are independent from other assets and groluppairment losses are recognised in profit aogs |
account. Impairment losses recognised in respeaaeh-generating units are allocated first to redte

carrying amount of any goodwill allocated to theétsiand then to reduce the carrying amount of thercassets
in the unit (group of units) on a pro rata basis.

The recoverable amount of an asset or cash-gemgmatit is the greater of its value in use andatsvalue. In
assessing value in use, the estimated future dagls fare discounted to their present value usimyeatax
discount rate that reflects current market assassnw# the time value of money and the risks spetd the
asset. In case of assets, which do not generatpendent cash flows, value in use is estimatethiosmallest
identifiable cash-generating unit to which the abséongs.

An impairment loss in respect of goodwill is noveesed. In respect of other assets, impairmentesoss
recognised in prior periods are assessed at epoltirgy date for any indications that the loss tlesreased or
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no longer exists. An impairment loss is reversdatigfe has been a change in the estimates usedetonine the
recoverable amount. An impairment loss is revemsdd to the extent that the asset’s carrying amalagts not
exceed the carrying amount that would have beeprméted, net of depreciation or amortisation, if no
impairment loss had been recognised.

Non-current assets held for sale

An impairment loss in respect of disposal groupliscated to assets on pro rata basis, excepnth&bss is
allocated to inventories, financial assets, defetax assets, employee benefit assets, which eentio be
measured in accordance with the Group’s accoumptitigies. Impairment losses on initial classifioatias held
for sale and subsequent gains or losses on rene@asur are recognised in profit and loss accourinsGae not
recognised in excess of any cumulative impairmesg.|

5.13. Equity

Since November 1993 until December 1996 the Groperaded in a hyperinflationary economy. IAS 29
Financial Reporting in Hyperinflationary Economiesjuires restatement of each element of shareatépjtart
from undistributed profit and revaluation reservapplying general price index. Retrospective apgilbn of
IAS 29 influenced the increase of share capitahleation in correspondence with the decrease imined
earnings.

Ordinary shares
Incremental costs directly attributable to issuerlinary shares are recognised as a deductiondoprity.
Repurchase of treasury shares

When treasury shares are bought, the amount afdhsideration paid, including directly attributalolests, is
recognised as a deduction from equity. Repurchslsarks are classified as treasury shares andesenped as
a deduction from total equity.

Hedging reserve

Hedging reserve balance is the result of valuatfanges of cash flow hedging instruments, whieh a
considered effective and also respective changdsfefred tax.

5.14. Employee benefits

Retirement awards

The Group companies in accordance with Labour Gudtheir internal remuneration policies are obliged
payment of retirement awards.

The Group’s obligation resulting from retirementaads is measured by estimation of future salarg given
employee for the period in which an employee vahlieh retirement age and by estimation of futurieeraent
award. Retirement awards are discounted using mareasury bond return rate at the balance sheet @he
retirement award obligation is recognized propoity to the projected length of service of a giesnployee.
Disclosing liability due to retirement awards, tBeoup discloses total actuarial profits or lossesnaome or
costs in profit and loss account, within the peiim@hich they were indentified.

Jubilee bonuses

Some of the Group’s companies offer its employekilge bonuses which depends on the current leofgth
service of a given employee and an employee’sysatahe vesting moment.

The Group’s obligation resulting from jubilee boagss measured by estimation of future salary gfvan
employee for the period in which an employee wiicbme entitled to a particular jubilee bonus and by
estimation of future jubilee bonus. Jubilee bonwwesdiscounted using market Treasury bond retataat the
balance sheet date. Disclosing liability due tdlggobonuses, the Group discloses total actuaniditp or losses

as income or costs in profit and loss account,iwittie period in which they were indentified.

Staff rotation is estimated on the basis of histdrdata and forecasts on level of employmenténftiture.
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Short-term employee benefits

Short-term employee benefit obligations are meakarean undiscounted basis and are expensed aslaked
service is provided.

A provision is recognised for the amount expectetd paid under short-term cash bonus if the Glmaga
present legal or constructive obligation to pag tinount as a result of past service provided éyethployee
and the obligation can be estimated reliably.

5.15. Provisions

A provision is recognized in the balance sheet wthenGroup has a present legal or constructiveyatiin as a
result of a past event, and it is probable thabatilow of economic benefits will be required tottke the

obligation. If the effect is material, provisionealetermined by discounting the expected futush daws at a
pre-tax rate that reflects current market assessnodrihe time value of money and, where approgyidite risk
specific to the liability.

(i)Provision for heavy maintenance of the road surface of a motorway

Based on the obligation resulting from the Conaasgigreement the Group recognizes a provision &avi
maintenance of the road surface of the motorwaating to the operation and maintenance of the soahce of
the motorway. The provision is recognized base@stimated cost of resurfacing proportionally to tisage
degree. The estimated value is discounted at ffwtieg date.

5.16. Trade and other payables

Trade and other payables are initially recognizeéaim value and subsequently measured at amortost
Current liabilities are not discounted.

5.17. Interest-bearing bank loans and borrowings

Interest—bearing loans and borrowings are recogniggally at fair value less attributable transan costs.
Subsequent to initial recognition, interest-beabogowings are stated at amortized cost on arctdféeinterest
basis.

5.18. Revenue

Goods sold
Revenue from the sale of goods is measured aiathedlue of the consideration received or recdijabet of
returns and allowances, trade discounts and votetrates.

Revenue from the sale of goods is recognized inntt@me statement when the significant risks amhrds of
ownership have been transferred to the buyer. Nentge is recognized if there are significant uraieties
regarding recovery of the consideration due, aasedicosts or the possible return of goods, orimaing
Group involvement with the goods.

Rental income

Rental income from investment property is recoghigsethe income statement on a straight-line bagés the
term of the lease. Lease incentives granted aognésed as an integral part of the total rentabine.

Revenue from motorway management and exploitation

Revenue from motorway exploitation is identifieccaaing to accrual principle, that is in respectpeariods
when motorway lane is used.
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5.19. Lease payments

Payments made under operating leases are recognipedfit and loss statement on a straight-linsibaver
the term of the lease. Lease incentives receivedemognised as an integral part of the total leapense, over
the term of the lease.

Minimum lease payments made under finance leasesagportioned between reduction of the outstanding
liability and the finance expense. The finance ghais allocated to each period during the leasm té@a
effective interest rate method.

5.20. Financial income and expenses

Financial income comprises interest income on fundssted by the Group, dividend income, gains lun t
disposal of available-for-sale financial asset@&ngfes in the fair value of financial assets atWalue through
profit and loss account, foreign currency gaingl gains on hedging instruments that are recogniseguofit
and loss account. Interest income is recognised ascrues, using the effective interest method:ideind
income is recognised on the date that the Grolugis to receive payment is established.

Finance expenses comprise interest expense onwiog® unwinding of the discount on provisions,eign
currency losses, changes in the fair value of fildnassets at fair value through profit and lossoant,
impairment losses recognised on financial assets|a@sses on hedging instruments that are recadjimsgrofit
and loss account. All borrowing costs are recoghiige profit and loss account using the effectiveeiast
method.

5.21. Incometax

Income tax expense comprises current and defeaedincome tax is recognised in profit and lossoaot
except to the extent that it relates to items ratmgl directly in equity. In the latter case itréxognised in
equity.

Current tax is the expected tax payable on thebtexiacome of the year, using tax rates enactédeateporting
date, and any adjustment to tax payable in resgqmevious years.

Deferred tax is recognised using the balance simeg¢hod, providing for temporary differences betwdes
carrying amounts of assets and liabilities for ficial reporting purposes and the amounts usedafatibn
purposes. Deferred tax is not recognised for theviing temporary differences: the initial recogait of assets
or liabilities in a transaction that affects neithecounting nor taxable profit. Deferred tax isasired at the tax
rates that are expected to be applied to the taanpdifferences when they reverse, based on the that have
been enacted or substantively enacted by the isgatate.

A deferred tax asset is recognised to the extattitis probable that future taxable profits vikk available
against which temporary difference can be utili§eeferred tax asset is reduced to the extent thgnio longer
probable that the related tax benefit will be edi These reductions are reversed when it is plelbhat
sufficient taxable profits will be available.

5.22. Discontinued operations

A discontinued operation is a component of the @i®Wbusiness that represents a separate majorofine
business or geographical area of operations thatbkan disposed of or is held for sale, or is aididry
acquired exclusively for future resale.

Classification as a discontinued operation occpenudisposal or when the operation meets the ieriterbe

classified as held for sale, if earlier. When aprafion is classified as a discontinued operatite comparative
income statement is restated as if the operatidrbban discontinued from the start of the compagaieriod.
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5.23. Earningsper share (EPS)

In preparation of consolidated financial statemdatsic earnings per share is calculated by divittiegprofit or
loss attributable to ordinary shareholders of tleen@any by the weighted average number of ordinhayes
outstanding at the reporting date.

There were no factors that would result in dilutafrearnings per share.

5.24. Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise inwesnts in equity and debt securities, trade anceroth
receivables, cash and cash equivalents, loans@nalongs, and trade and other payables.

Non-derivative financial instruments are recognisetilly at fair value, except for investmentswed at their
fair value through profit and loss account, inceebly any directly attributable transaction costs.

A financial instrument is recognised if the Growgzbmes a party to the contractual provisions ofrisgument.
Financial assets are derecognised if the Groupwractual rights to the cash flows from the fin@h@ssets
expire or if the Group transfers the financial asseanother party without retaining control or stamtially all
risks and rewards of the asset. Regular way pueshasd sales of financial assets are accountedt fivade
date, i.e., the date that the Group commits itselfpurchase or sell the asset. Financial liabditere
derecognised if the Group’s obligations specifiethie contract expire or are discharged or carttelle

Held-to-maturity financial assets

Held-to-maturity financial assets include asset$ fxed or determinable payments and fixed magesithat the
Group has the positive intention and ability tocht maturity. Held-to-maturity financial assete amalued at
amortized cost calculated using the effective ggerate method.

Assets in this category are recognized as non4tuasgsets, if the realization date exceeds 12 rsdntim the
balance sheet date.

Financial assets measured at their fair value tlgloyrofit and loss account

Financial assets acquired for the purpose of géngra profit from short-term price fluctuationseaslassified
as financial assets measured at fair value thrpugfit and loss account. They are valued at falneawithout
transaction costs, and with the consideration efrtiarket value as at balance sheet date. Chandais walue
are recognized in the income statement.

Assets in this category are classified as currssets, if the management of the Group has theiysitention
to realize them within 12 months of the balancesthate.
Available-for-sale financial assets

All remaining financial assets, which have not belassified as loans and receivables are considarailable-
for-sale financial assets.

Available-for-sale financial assets are valuedhatvalue without transaction costs, considerirgyrtiarket value
as at balance sheet date. If the financial assetaat listed on a stock exchange and if therenaralternative
ways to verify their fair value, available-for-sdieancial assets are valued at costs less anyiimeat loss.

Gains or losses, except for impairment lossestheife is a market price established by the regdlatarket or
for which the fair value may be established inlabée way, are recognized directly in equity. Actilee in the
value of the available-for-sale financial asse®ilteng from impairment loss is recognized in preind loss
account as a financial cost

Loans and receivables

Subsequent to initial recognition, loans and realglies are valued at amortized cost.
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Derivative financial instruments

Derivative financial instruments are recognizedtiafly at fair value; attributable transaction cosare
recognized in profit and loss account when incurBbsequent to initial recognition, derivatives aalued at
fair value and changes therein are recognized inatedyg in income statement, unless a given dereatias a
hedging purpose.

The Group does not apply fair value hedge accogntin

Derivatives defined as hedging instruments, fronichtt is expected, that cash flow related to th&mould
compensate changes in cash flow of item being likdgye recognized in accordance with cash flow imgdg
accounting, provided that all following conditioaisee met:

e upon establishing a hedge, hedging relations aredity set and documented, as well as Group’s risk
management goal and hedge strategy;

» it is expected that hedge shall be highly effective&eompensating for changes in cash flow resulting
from risk being hedged, in compliance with primadibcumented risk management strategy, relating to
these specific hedging holdings;

» the planned transaction being the subject of hedgst be highly probable and must be endangered by
cash flow changes, which in result may have a hgam profit and loss account;

» hedge effectiveness may be reliably determined,;

* hedge is subject to constant evaluation and ith kiflectiveness is confirmed throughout all of the
reporting periods, for which the hedge has beeablished.

If the cash flow hedge accounting is applied, theup :
* recognizes directly in equity a part of profits losses related to hedging instrument constituting
effective hedge, whereas
» ineffective part of profits and losses related tding instrument is recognized in profit and loss
account.

If a transaction subject to hedge results in raitmm of a financial asset item or financial libtyi item, the
related profits or losses, which were recognizedadly in equity, are transferred to profit andd@scount either
in that same period, or else, in those periodsndwhich acquired asset or accepted liability havmaring on
the profit and loss account. However, if the Grexpects that all or a part of losses directly gaized under
equity shall not be recovered in one or more fupggods, then the expected unrecoverable amowuidhbe
recognized in the profit and loss account.

If hedging of planned transaction results in theogmition of non-financial asset item or non-finiahdiability
item, or else, planned transaction related to mwamtial asset item or non-financial liability itelbecomes a
probable future liability, for which the fair valdedge is applied, the Group excludes related tprofilosses,
which were directly recognized in equity and ingdadhem in primary acquisition cost or in otherabak sheet
value of assets or liabilities.

The Group stops applying the principles of castvfhedge accounting, if:

» hedging instrument expires, is sold, dissolvedexarcised — then, cumulated profits or losses nrade
those periods, in which the hedge was effectivestillerecognized under separate item of equityilun
the conclusion of planned transaction;

» hedge ceases to meet criteria of hedge accountinguch a case cumulated profits or losses retated
hedging instrument, charged directly to equity, tocare to be recognized under a separate item of
equity, until the conclusion of planned transaction

» conclusion of planned transaction is no longer etgue— then, all cumulated profits or losses relate
the hedging instrument, charged directly to eqaig/recognized in profit and loss account.

If the Group cancels hedging relation, cumulateafits or losses related to hedging instrument elnarged
directly to equity, continue to be recognized undeseparate item of equity, until the conclusiomplainned
transaction or until the moment at which the cosidu is no longer expected.
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6. Segment reporting

The Group presents its activity in business and geddcap segments. Business segments are based on the
Group’s management and internal reporting structure

Business segments

Business segments include:
* management, advisory and rental services,
* management and operation of motorways.

As the result of Group reorganisation, startiranfrthe fourth quarter of 2007, the Group is no &mactive in
the following segments: trade activity in steel dedranch, production of steel structures and atbtvities.

Business segments results

For the year ended 31 December 2008

Management, Management and
advisory and rental operation of Total
services motorways
|. Operating revenue:
Revenue from external customers 9736 121 997 131 733
Total revenu 9 73¢ 121 99 131 73¢
Il. Operating expenses
Cost of sales to external customers (9 652) (53 488) (63 140)
Total cost of sale (9 652 (53 488 (63 140
Other income 13 137 4 300 17 437
Other expenses (863) (48) (911)
General administrative expenses (7 715) (22 470) (30 185)
lll. Segment result 4643 50 291 54 934
1IV. Unallocated income/expense
Net financial income/(expenst (13 159
Share in profit/(loss) of associated ent (1 550
Income ta: (6771
V. Net profit (loss) 33454
Major non-cash items:
Depreciation (675) (22 653) (23 328)
Creation or reversal of allowan 12 56¢ 561 13 13(
Revaluation of investment value 401 - 401
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For the year ended 31December 2007

Continued operations Discontinued operations

Management, Management and
advisorygand rental ope%ation of Steel goods  Steel stru_ctures Other Total
service: motorways trade production
|. Operating revenue:
Revenue from external customers 1927 125 452 360 826 48 216 5039 541 460
Total revenue 1927 125 452 360 826 48 216 5039 541 460
Il. Operating expenses
Cost of sales to external customers (2174) (52534) 343 (18) (48 625) (3145) (450 196)
Total cost of sales (2174) (52 534) (343 718) (48 625) (3 145) (450 196)
Other income 7 057 6 689 1034 138 14 14 932
Other expenses (644) (339) (2 279) (383) (40) (3685)
Distribution expenses - - (11 096) (1 404) (147) (12 647)
Genergl administrative expenses for continued (13 338) (22 025) ) ) ) (35 363)
operations
Loss on sale of discontinued activity - - (19 139) &b (268) (21 964)
Ill. Segment result (7172) 57 243 (14 372) (4 615) 1453 32537
IV. Unallocated income/expense
Genergl administrative expenses for discontinued (15 836)
operation
Net financial income/(expens: 26 74
Share in profit/(loss) of associated ent 101
Income tax (8 380)
V. Net profit (loss) 35164
Major non-cash items:
Depreciation (658) (21 344) - - - (22 002)
Loss on sale of discontinued acti - - (19 139 (2 557 (268) (21 964
Creation or reversal of allowances 4603 8 (699) - - 3912
Reversal of provision for WRJ 37577 - - - - 37577
Revaluation of investment val 271 - - - - 271

The loss on disposal of discontinued activity wHiscated according to operating revenues structithin
business segments of discontinued activity.

Financial situation according to business segments

At 31 December 2008

Management, Management and
advisory and rental operation of Total
services motorways
Assets of the segment 191 824 559 143 750 967
Total assets 750 967
Liabilities of the segment 75 685 339 162 414 847
Total liabilities 414 847
At 31 December 2007
Management, Management and
advisory and rental operation of Total
services motorways
Assets of the segment 227 799 521 233 749 032
Total assets 749 032
Liabilities of the segment 119 728 307 759 427 487
Total liabilities 427 487
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Geographical segments

In presenting information for geographical segmerggneents revenue is based on the geographicaldacatti
Group’s customers.

The capital expenditures are not allocated int@oehical segments as the same non-current assaisex for
activities in all segments.

Geographical segmentsresultsfor the year ended 31 December 2008
Poland Other countries Total

Revenue from external

131 475 258 131733
customers

Geographical segmentsresultsfor the year ended 31 December 2007

Poland Other countries Total
Continued Discontinued . . .
) . Discontinued operations
operations operations
Argentina Ukraine Germany USA Other
Revenue from external 127 379 228 884 74558 39004 30 952 16 053 24630 541460

customers
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7. Changes in the Capital Group structure

On 29 February 2008 the subsidiary Stalexport stwaola Dolnélaska S.A. based in Katowice, signed an
agreement with Atlantia S.p.A. to sell 70% of skaséAutostrada Mazowsze S.A.. The shares wereatdlkir
nominal value for the total amount of TPLN 3,5000rR Capital Group’s perspective starting from 1 tiar
2008 Autostrada Mazowsze S.A. is now treated assaaciated entity.

The components of assets and liabilities of AutmkirMazowsze S.A. at the date of sale and alsionjbect of
this transaction on consolidated financial statasare presented below:

29 February 2008

Trade and other receivables 352
Cash and cash equivalents 4954
Total assets 5 306
Trade and other payables (2 375)
Total liabilities (2 375)
Net assets 2931
% of net assets sold 70%
Net assets sold 2 052
Income from sale 3500
Income from sale less value of net assets sold 1 448
Cash and cash equivalents rece 3 50(
Cash and cash equivalents sold (4 954)
Net cash flow (1 454)

On 17 December 2008 Stalexport Autostreklaska S.A. repurchased 62,5% of its treasury shaves f
annulment. As the consequence Stalexport Autostatiacslaska S.A. acquired control over above mentioned
entity. At the same time liquidation procedure tfl&port Autostrad8laska S.A has commenced.

Events described in above paragraph had followimggict on Group’s assets and liabilities:

Disclosed value

Trade and other receivables 85
Cash and cash equivalel 2
Trade and other payabl (7 604
Identified net asse 1 23¢
% identified net assets acqui 62.5%
Net assets acquir 774
Share in net assets before obtaining co 464
The excess of share in fair value of identified amtets over 281
acquisition co

Cost of treasury shares acquisi (493)
Cash and cash equivalents acqt 28¢
Net cash and cash equivalents acqt (204,

8. Disposal group classified as held for sale and datinued operations

Both as at 31 December 2008 and 31 December 2@0Group wasn't in possession of any assets laififies
classified as held for sale.
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9. Expenses by kind

Depreciation (notes 14, 15, 16)

Energy and materials consumption

Accrual of provision for motorway resurfacing
disclosed within cost of sales (external services)
Other external services

Taxes and charges

Staff costs:

- wages and salaries

- compulsory social security contributions and o
benefit:

Other

Cost of goods and materials sold

Total expenses by kind

Impairment of inventorie

Change in inventories, deferred income and cost in
relation to operating activi

Cost of sales, distribution expenses and general
administrative expense

10. Other income

Rental income from passenger services

Reversal of allowance for receivables

Reversal of tangible assets impairn
Compensations and contractual penalties received
Reimbursed costs of court proceedings

Interest from receivabl

Release of other provisions

Forgiven liabilities

Net gain on sale of property, plant and equipment
Other

11. Other expenses

Shortages of non-current and current a
Penalties, compensation, payments

Other provisions and allowances

Loss on disposal of property, plant and equipi
Interest from liabilitie

Other

2008 2007
Continuec Discontinuec
operations operations
(23 328) (22 002) -
(5571) (2 982) ) 4

(17 090) (19 384) -

(23 429) (18 125) (17 112)
(911) (808) (2 180)

(20 283) (22 007) (16 343)

(16 863) (18 773) (13 417)
(3420) (3 234) (2 926)
(2574) (3 768) (1 141)

- - (336 367)
(93 186) (89 076) (415 555)
- - (7 368
(139) (995) (1 048)
(93 325) (90 071) (423 971)
2008 2007
Continuec Discontinuec
operations operations
2 11¢ 2 07: -
12 594 4612 -
55¢ - -
46 3207 150
44 - -
21€& - -
5 - -
18 1934 7
4 26 - -
1577 1920 1028
17 437 13 746 1186
2008 2007
Continuec Discontinuet
operations operations
(6) (52) -
(56) (378) (886)
- (31) (60)
- (103; (4)
(200 - -
(649) (419) (1752)
(911) (983) (2 702)
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12.Net financial income/(expenses)

2008 2007
Continuec Discontinuec
operations operations

Dividends and share in related parties pr 180 32 -
Interest income, including: 8 817 7 944 79

- bank accounts and deposits 8 574 7102 47

- loans granted - 31 -

- other 243 811 32
Profit on disposal of investments 1471 120 -
Revaluation of investment 401 2713 -
Rev_ersal of the provision for guarantees given for i 37577 )
WR!

Sale of irrecoverable claims 247 1900 -
Other financial income, including: 2 090 3887 1326
- excess of foreign exchange rate gains - 27 -

- profit on investment in asset management funds 685 349 -

- tax interest cancelled 1375 - -

- bank loans interest cancell - 3 46¢ -

- profit from transactions on derivatives - - 1150
- other financial income 30 47 176
Financial income 13 206 54 173 1405
Interest expense, including : (25 976) (26 176) (1400

- loans and borrowings, including: (8 321) (5373) 1@D)

- to related entities (233) (187) -

- discount (10 754) (12 980) (70)

- other (6 901) (7 823) (131)
Other financial costs including: (389) (888) (374)
- excess of foreign exchange rate losses (100) - (44)
- allowance for interest accru (29) (613 -

- other financial costs (270) (275) (330)

Financial expenses (26 365) (27 063) (2 773)
Net financial income/(expenses) (13 159) 27 110 (368)
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13. Income tax

Current income tax expens
from continued operatio
from discontinued operatio

Deferred tax expens

Creation/ reversal of temporary differences on icmetd
operation

Creation/ reversal of temporary differences onatisioued
operation

Income tax recognized in profit and loss statemer{total from
continued and discontinued operations

2008 2007

(13 257 (15 808

(13 257 (15 717

- (91)

6 48¢ 7 42¢

6 486 7 485

- (57)
(6 771) (8 380)

The income tax rate which embraced the Group'viictivas 19% in 2007-2008. It is assumed that tio®ime

tax rate shouldn’t change in upcoming years.

Effective tax rate

2008 2007

% %
Profit before tax from continued operati 40 22t 77 28:
Loss before tax from discontinued operat - (33738
P_roflt/(l_oss) before tfax (total from continued and 40 225 43 544
discontinued operatior
Income tax using the domestic corporate tax rate 9,00h) (7 643) (19,0%) (8 273)
Permanent differences (2,2%) (887) 1,1% 467
Valuation adjustment/unidentified deferred tax s 4,4% 1 75¢ (1,3%; (574,

(16,8%) (6 771) (19,2%) (8 380)
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14.Property, plant and equipment

Gross value at 1 January 20C

Acquisitions

Transfer from fixed assets under construct
Disposal

Reclassifications

Acquisition through business combinat
Gross value at 31 December 201

Gross value at 1 January 20C
Acquisitions

Transfer from fixed assets under construct
Disposal

Reclassifications

Gross value at 31 December 20!

Bqulngs.and Plapt and Vehicles Other Under construction Total
constructions equipment
312 13¢ 41 35 8 80: 7 19¢ 29 88! 399 37-
13 20¢ 25C 21 105 10: 105 59
23 20: 89 1 29¢ 71 (24 658 -
(332 (750; 77) (62) - (1221
(4634 54 28¢ (76) 314 (4 054
- 13€ 13 155 40 344
330 38t 41 09( 10 57: 7 301 110 67¢ 500 03
330 38t 41 09( 10 57: 7 301 110 67¢ 500 03°
60:< 28¢ 971 23€ 72 18: 74 27¢
151 10( 118 12¢€ 21¢ (151 982 (424,
(15) (377, (687, (50) (380; (1 509
467 = = = = 467
482 54 41 11: 10 98: 7712 30 49¢ 572 84¢

* - includes mainly reclassification of the paftte office building to/from investment prope(see also note 16)
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Depreciation and impairment at 1 January 200
Depreciation for the peric

Disposal

Reclassifications

Acquisition through business combinat
Depreciation and impairment at 31 December 20(

Depreciation and impairment at 1 January 200
Depreciation for the peric

Disposal

Reclassifications

Reversal/utilization of the impairme
Depreciation and impairment at 31 December 20(
Carrying amounts

At 1 January 20C

At 31 December 20(

At 1 January 20C

At 31 December 20(

* - includes mainly reclassification of the paftte office building to/from investment prope(see also note 16)
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Bundmgs.and P'aT“ and Vehicles Other Under construction Total
constructions equipment
(24 284 (27 484 (6 124 (5036 (812 (63 740
(18 596 (1433 (1126 (501 - (21 656
30¢ 684 64 62 - 111¢
2 79¢ 13 (76) 73 (315 2 49¢
- (111 (13) (154, - (278
(39773 (28 331 (7 275 (5 556 (1127 (82 062
(839773 (28 331 (7 275 (5 556 (1127 (82 062
(29 790 (1 459 (1068 (609; = (22 926
- 37 67C 117 - 116¢
(285 s - - : (285)
- - - - 87C 87C
(59 848 (29 413 (7 673 (6 048 (257, (103 239
287 85! 13 86¢ 267¢ 2 162 29 06¢ 335 63
290 61! 12 75¢ 3 29¢ 1751 109 55: 417 97!
290 61! 12 75¢ 3 29¢ 1751 109 55: 417 97!
422 69! 11 69¢ 3 31( 1 66/ 30 24: 469 61(
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Impairment loss

As at 31 December 2008, the Group recognized imyait related to property, plant and equipment under
construction of TPLN 257 (31 December 2007: TPLI2T). Impairment losses relate to investment ptsjec
put on hold.

Leased plant and machinery

The Group leases certain equipment and vehiclesruadchumber of finance lease agreements. All thsele
agreements give to the Group the right to purcki@sequipment after lease period at the beneficiab. At 31
December 2008, the net carrying amount of leasaat @ind machinery was TPLN 1,469 (31 December:2007
TPLN 1,266). The leased equipment secures |leaggatbhs.

Collateral

In addition to non-current assets described abaveat 31 December 2008 property, plant and equipmwiém a
carrying value of TPLN 13,174 (31 December 2007LNIPL4,334) provided a collateral for bank loans and
overdrafts. Moreover, in order to secure the payroénother liabilities, Group’s tangible assetsressubject to
mortgage for the total amount of TPLN 1,155 (3&maber 2007: TPLN 898). The mortgage will be cdadel
as soon as the arrangement with creditors is fdyraattled (see note 32).

Property, plant and equipment under construction

At 31 December 2008, property, plant and equipmeder construction relate mainly to works on a nendf
bridges located along the motorway and continuedtrtoction of acoustic screens and emergency pessag
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15. Intangible assets

Gross value at 1 January 20C

Acquisitions

Disposal

Reclassifications

Acquisition through business
combinatiol

Gross value at 31 December 20

Gross value at 1 January 20C

Acquisition
Disposal

Gross value at 31 December 20

Depreciation of intangible assets and impairment leses

Depreciation and impairment
at 1 January 200°
Depreciation for the peri
Disposal

Reclassifications

Acquisition through business
combinatiol

Depreciation and impairment
at 31 December 20C

Depreciation and impairment
at 1 January 200¢
Depreciation for the peri
Disposal

Other decreas

Depreciation and impairment
at 31 December 20C

Carrying amounts
At 1 January 20C

At 31 December 20(
At 1 January 20C

At 31 December 20(

* - transfer to/from group of assets held for sale

Concessions, licences,Other intangible Prepayments for

software and other assets intangible assets Total
663 1 09¢ - 1761
17 - - 17
77, - - 77,
181 111 - 29z
49 - - 49
73% 1 21( - 1 94:
733 1210 = 1943
37 38 84: 91¢€
(23) - - (23)
747 1 24¢ 84: 2 83¢
Concessions, licences,Other intangible Prepayments for
- . Total
software and other assets intangible assets
(591) (907) - (1 498)
(68) (58) - (126;
(138; (110; - (248;
157 - - 157
(48) - - (48)
(688) (1 076) - (1 764)
(688) (1 076) = (1 764)
(48) (44) = (92)
23 = = 23
= (23) = (23)
(713) (1 143) = (1 856)
72 191 - 263
45 134 - 17¢
45 134 = 17¢
34 10% 84: 982

The depreciation and impairment charge on intargaskets is recognized in administrative expenses.

During the years ended 31 December 2008 and 31nilexre?007 no impairment losses were recognized.
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16. Investment property

31 December 2008 31 December 2007

Gross value at the beginning of the period 12 276 7 641
Transfer from fixed assets under construction 424 -
Reclassification (see note 14) (467) 4 635
Gross value at the end of the period 12 233 12 276
Depreciation and impair. losses at the beginning ahe period (7 599) (4 581)
Depreciation for the period (310) (220)
Reclassification (see note 14) 285 (2 798)
Depreciation and impairment losses at the end of ghperioc (7 624) (7 599)
Carrying amounts at the beginning of the period 4 67 3 060
Carrying amounts at the end of the period 4 609 4677

Investment property comprises a part of officedingy designated for rental.

Based on property expert’s valuation conductedugust 2006, the fair value of the building, parindfich was
classified as investment property, was estimatgelLat 14.5 million. The Group classified 88.6% paftthis
building to the investment property (this indicai®subject to revision on semi-annual basis).

Consolidated rental income in 2008 amounted to TR|909 (in 2007: TPLN 1,927) and it was presenteithée
profit or loss account under “Revenue on salestribaitable costs were presented under “Cost @fsSal

The investment property is subject to mortgagetfier amount of TPLN 8,978 (31 December 2007: TPLN
10,442) to secure the Group’s liabilities. The mage will be cancelled as soon as the arrangemiht w
creditors is formally settled (see note 32).

17. Investments in associates

Basic financial data of associated entities isqmted below:

Carrying '
% of shares o . Profit / (loss)
owned v:rl]l:ifec;f Assets Liabilities Equity Revenues for the period

31 December 2008
Autostrada Mazowsze S.A. 30.0% 397 4010 2 687 1323 - (6 879)
Total 397
31 December 2007
Stalexport Autostradglaska S.A. 37.5% 362 8 656 7 689 966 - 11.
Total 362
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18. Other investments

Other long-term investments

31 December 2008 31 December 2007
Long-term deposi 4 200 4178
Other 69 69
Total other long-term investments 4 269 4 247

As at 31 December 2008 and 31 December 2007 langdeposits comprised cash kept on reserve account
designated to cover uninsured losses, establishacciordance with the provisions of Concession égient
and credit agreement.

Short-term investments

31 December 2008 31 December 2007
Equity instruments available for sale (sharesarf-related entities) 6 993 8 406
Investments in asset management fi 65 69 50 17:
Othel 1 94( -
Total short-term investments 74 630 58 578

Financial instruments available for sale compnsestments in Centrozap S.A. and Beskidzki Dom|istaki
S.A.

As at 31 December 2008 the shares of these congpamee subject to an impairment amounting to TPLN
6,431 (as at 31 December 2007: TPLN 6,831) and TRI468 (as at 31 December 2007: TPLN 1,468)
respectively. Due to the fact, that since fourttarter of 2008 Centrozap S.A. is listed on Warsaaclst
Exchange, market quotations of its shares havenbetbe base for the definition of their fair valiée effect

of this valuation, apart from impairment recogmtios recognized directly through equity (see alste 24b).

Other short-term investment comprise interest-pgarecognizance, paid as a collateral for perfooaan
guarantees issued.

19. Prepayments for commissions and other

The position relates to prepaid commission conagrnbt used part of consortium loan, which will be
accounted for using the effective interest ratehoat over the period of the loan.
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20. Deferred tax

Deferred tax assets and liabilities are attribablthe following:
Assets

Liabilities Net

31 December 2008

Plant, property and equipment
Investment property

Investments in subsidiaries and associates
Long-term prepayments for commissions and other
Trade and other receivables

Short-term investments

Cash and cash equivalents

Short-term prepayments for commissions and other
Long term finance lease liabilities

Other long-term liabilities

Long term deferred income and government grants
Employee benefits liabilities

Long-term provisions

Loans and borrowing

Short term finance lease liabilities

Trade and other payables

Short-term provisions

Short term deferred income and government grants
Derivative financial instruments

31 December 2007

31 December 2008 D8¢ember 2007 31 December 2008 31 December 2007

Deferred tax assets/liabilities on tempor
differences

Tax value of loss carry-forwards recognised

Deferred tax assets/liabilities

Compensation of tax assets/liabilities
Valuation adjustment

Net deferred tax assets

63 44 (463 (4274 (400} (4 230
479 508 - - 479 508
10 63 - - 10 63
- - (1 400 (1170 (1 400 (1170
1241 5 02¢ (1162 (714 79 4 31F
1 84¢ 148: - - 184¢ 148:
- - (59) (7) (59) (7)
- - 20) ( (18) (20) (18)
11€ 25E - - 11€ 25E
25 61 24 09: - - 25 61: 24 09:
3010 3210 - - 3010 3210
124 11€ - - 124 11€
88: 10 09: - - 882 10 09:
104 - - (117 104 (117
267 237 - - 267 237
564 171€ - - 564 171¢
11 59: 962 - - 11 59: 962
20¢ 20C - - 20C 20C
3 31¢ - - - 3 31¢ -
49 429 48 008 (3 104) (6 300) 46 325 41 708
23 767 39 74¢ - - 23 76: 39 74¢
73 19( 87 75: (3104 (6 300 70 08¢ 81 45:
(3104 (6 300 310/ 6 30( - -
(27 183 (48 354 - - (27 183 (48 354
42 90: 33 09¢ - - 42 90: 33 09¢
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Deferred tax assets have not been identified inafulount of excess of negative temporary differerengd tax
losses over positive temporary differences, dust®rtainty of utilization of differences mentioned

Change in temporary differences during the period

1 January 2008

Change of deffered tax on temporary

. . . 31 December 2008
differences recognised in

profit and loss account equity
Plant, property and equipment (4 230 38 - (400;
Investment property 5( (29) - 4]
Investments in subsidiaries and associates 63 (53) - 10
Long-term prepayments for commissions and other (1170) (230) - (1 400)
Trade and other receivab 4 31 (4 236 i
Short-term investments 1 4¢ 3 18
Cash and cash equivalents (7) (52) (59)
Short-term prepayments for commissions and (18) (2) (20)
Long term finance lease liabilities 2t (139; 1:
Other long-term liabilities 24 0¢ i 25 6
Long term deferred income and government grants 321 (200; 30
Employee benefits liabilities 1] 1:
Long-term provisions 10 0¢ (9 209 8¢
Loans and borrowings (117) 2 A(
Short term finance lease liabilities 28 2¢
Trade and other payables 1716 (1 152) 564
Short-term provisions 9¢ 106 11 5¢
Short term deferred income and government grants 2( - 2(
Derivative financial instrumer - - 33
Tax losses carried forward 39 7¢ (15984 23 7¢
Valuation adjustment (48 354 211 (27 183
33 0¢ 64 42 9(
Change of deffered tax on temporary
differences recognised in
1 January 2007 profit and loss account 31 December 2007
Plant, property and equipment (123) (4 107 (4 230
Investment property 3 1 5(
Investments in subsidiaries and associates - €
Long-term prepayments for commissions and other - (1 170) (1170)
Trade and other receivables 25 8 (21 564 4 3:
Short-term investments 171 (236, 1 4¢
Cash and cash equivalel (23) @)
Short-term prepayments for commissions and other ) a7 (18)
Assets in group held for sale 19¢ (1991 -
Long term finance lease liabilities 4¢ (238; 2t
Other long-term liabilities 50: 190 24 0¢
Long term deferred income and government g 34: (217, 32
Employee benefits liabilities ] 1 1
Long-term provisions 18 5¢ (8492 10 0O¢
Loans and borrowings 2¢ @377, (117,
Short term finance lease liabilit 2t (21) 20
Trade and other payables 2] 15 17:
Short-term provisions : 9 Ot
Short term deferred income and government grants 1t 2(
Liabilities classified as held for sale 14t (1 459 -
Tax losses carried forwe 63 5¢ (23 807 39 7«
Valuation adjustment (97 267 48 9 (48 354
25 9t 71 33 0¢
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Tax losses

According to the tax law regulations, tax loss mmed in a given tax year can reduce taxable incowss the

next five consecutive tax years, however the deer@aany of those years cannot exceed 50% ob#dgefor a
given year. As at 31 December 2008 the amountofldsses remaining to be utilized amounted to TPLN
125,058 (31 December 2007: TPLN 209,183). As ab8tember 2008 and 31 December 2007 the Group has
not recognized deferred tax assets on the tax dossey forwards due to uncertainty of utilizatiof
corresponding benefits.

Amount of loss Expiry date
92919 2009
14 493 2010
3490 2011
8 256 2012
5902 2013
125 058

21. Income tax receivables and liabilities

As at 31 December 2008 the income tax receivablesuated to TPLN 3,360 (31 December 2007:
TPLN 1,358), of which TPLN 1,385 was the amoung ¢ham the tax authority to be settled with futimeome

tax liabilities and TPLN 1,975 due from the taxtaarity as the result of the difference between payt$ made

for the previous and current year and the amourtofpayable. Due to uncertain recovery of soméhe$e
receivables as at 31 December 2008, an allowandd’bN 1,385 was recognized (as at 31 December 2007:
TPLN 1,358).

Income tax liabilities of TPLN 423 (31 December0Z0 TPLN 1,039) represent the amount due to the tax

authority with regard to the difference betweenmagts made for the previous and current year amdrount
of tax payable.

22. Trade and other receivables

31 December 2008 31 December 2007
Trade receivables from related parties 885 9
Trade receivables from other par 12 98: 8 08¢
Recelvable§ from taxes, duties, social and headthrances and 11 440 21 893
other benefi
Other receivables from related par - 2 84¢
Other receivables from other par 2417 142 51:
27 719 175 343

Trade receivables are presented net of allowamcetofibtful debts amounting to TPLN 136,393
(31 December 2007: TPLN 162,027).

The table below presents ageing of trade and a#wivables together with the amount of correspundi
allowances. Additionally in 2008 the Group creaaadallowance amounting to TPLN 213 for receivabhdsich
despite not being overdue were already considevadttll.
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31 December 2008 31 December 2007

Gross overdue receivable

up to 1 mont 69¢ 49t
1-6 months 706 595
6 months-1 year 223 315
over 1 yee 145 28¢ 164 21.

146 914 165 617
allowances for overdue and doubtful ds (136 180) (161 735)
Net overdue receivable 10 73¢ 3 88:
Change in allowances for bad debt was as follows:

2008 2007

Allowances for bad debts as at 1 Janua (162 027) (289 748
Created allowanc (446) (1989
Reversed allowanc 13 04: 7112
Utilised allowance 13 03’ 142 76!
Reclassifications - (20 167
Allowances for bad debts as at 31 Decemt (136 39 (162 02

*transfer to group of assets held for sale

The allowances for doubtful debts within trade remleles were recognized due to expected difficsiltieth
collection of amounts due from some customers. allewances for other receivables concern mainly
receivables arisen as a result of loans guaragteesed to entities which were not able to seligrtliabilities.
According to the Group, the collection of receivebivhich have not been subject to allowances isiaabtful.

Overdue net receivables in amount of TPLN 7,512saired on the customer’s property, which valueeds
the value of these receivables. Fair value of taildh mentioned, based of expert's evaluation cotetlin
2004, amounts to PLN 14.3 million.

In 2008, in line with received payments and basednalysis of probability of post balance she&t detrieval,
the Group reversed some allowances for overdudveddes concerning discontinued activity. Allowasce
amounting to TPLN 13,043 were reversed, of whichN'E,858 concerned Huta Kaiuszko S.A., TPLN 3,661
Huta Ostrowiec S.A. w upadioi, TPLN 2,862 Prin Holding S.A. , TPLN 1,073 Stalexport Wielkopolska

Sp. z 0.0. w upadkai and TPLN 589 other entities.

23. Cash and cash equivalents

31 December 2008 31 December 2007

Cash in han 50 52
Bank balances 7373 21743
Short-term bank deposits 106 855 24 288
Restricted bank balanc 152 81
Cash in trans 20¢ 14¢€
Cash and cash equivalents in the balance sheet 1839 46 310
Bank overdraft Q)

Cash and cash equivalents in the statement of cabws 114 63¢ 46 31(

Restricted bank balances refer to resources aispesal of company social contribution fund.
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24. Equity

a. Share capital

31 December 2008 31 December 2007
Number of shares at the beginning of the pe 247 262 02 157 762 02
G-series shares issue - 89 500 00
Number of shares at the end of the period (fulig) 247 262 02 247 262 02
Nominal value of shares (PL 2 2
Nominal value of A-series iss 16 68: 16 68:
Nominal value of B-series iss 98¢ 98¢
Nominal value of D-series iss 8 00C 8 00(
Nominal value of E-series iss< 189 85¢ 189 85¢
Nominal value of F-series iss 100 00( 100 00(
Nominal value of G-series iss 179 00( 179 00(

494 524 494 524

Since November 1993 until December 1996 the Gragpaied in hyperinflation. IAS ZBinancial Reporting in
Hyperinflationary Economiesequires restatement of each element of shareatdpipart from undistributed
profit and revaluation reserves) using general eprindexation in hyperinflation. Such retrospective
implementation would result in decrease of retaieadhings in that period by TPLN 18,235 and in sijient

of retained earnings in that same amount.

On 25 June 2007 the share capital was increasetPhi 179,000 as a result of 89,500 thousand Geseri
shares issue with the nominal value of 2 PLN, whigre taken by the current shareholder Atlantia/S.p
(formerly Autostrade S.p.A.), and fully paid in bag he issue price of one share was PLN 2.2458.cbkts of
G series share issue in the amount of TPLN 1,04iedsed the share premium reserve.

In 2008 the share capital wasn'’t subject to anygha.

On 18 January 2008 Atlantia S.p.A submitted @&-cesh contribution to its subsidiary Autostrade Ip&lia
S.p.A. seated in Rome, in form of all shares ofeSfaort Autostrady S.A. in its possession. As alltesf shares
acquisition, Autostrade per I'ltalia S.p.A. hasremtly a block of 139,059,182 shares and the samabar of
votes at the General Meeting of the Company.

The holders of ordinary shares are entitled todéinds as declared from time to time and are ettilene vote
per share at shareholders meeting of the Compdhghares entitle the shareholders to Company’'stass the
same extent in case of division.

b. Valuation of available-for-sale financial assets r&erve

All profits and losses from valuation of availalbée-sale financial assets (apart from impairmerssés and
exchange rate changes), for which it is possibldetdare their fair vale based on regulatory markein any
other reliable way, are attributed to this itenited equity.

c. Hedging reserve

Hedging reserve balance is the result of valuadibderivatives meeting the requirements of castv fhedge
accounting. Recognized as effective changes todure of cash flow hedging instruments, amounted t

TPLN 17,461(negative value) in 2008. This value hasn reduced by change in deferred tax amounting t
TPLN 3,318, charged directly against equity.
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d. Other reserve capitals and supplementary capital

Other reserve capitals may be created by the Gelkxeting from a part or total of approved profitsthe
companies constituting the Group. General Meetiay @iso define a particular aim to which such reses
should be assigned.

25. Earnings per share

The calculation of basic earnings per share wafompeed based on the net profit attributable to dhdinary
shareholders of Parent Company of TPLN 29,581 (2068&profit of TPLN 65,715 for continued operagand
net loss of TPLN 33,846 for discontinued operatiorspectively) and a weighted average number dihary
shares outstanding as at 31 December 2008 of 22 th26sand (31 December 2007: 204,106 thousandgerh
numbers were determined using the way shown below.

a. Net profit attributable to the Shareholders of theParent Company

2008 2007
Continued Discontinued
operations operations
Net profit/(loss) for the peric 29 58 65 71t (33 846

b. Weighted average number of ordinary shares of thed&ent Company

2008 2007
lr:l:rrir;lzer of ordinary shares at the beginning of the 247 262 023 157 762 023 157 762 023
Effect of G-series shares issue (189 days in 2 - 46 343 83 46 343 83
Weighted average number of ordinary shares at the
end of the period 247 262 023 204 105 859 204 105 859

c. Net profit/(loss) per ordinary share attributable to Shareholders of the Parent Company

2008 2007

Continued Discontinued

operations operations
Net profit/(loss) attributable to Company's shatdars 29 581 65 715 (33 846)
(in TPLN)
Welghted.average number of ordinary shares atritie e 247 262 204 106 204 106
of the period (thousands of shares)
Net profit/(loss) per ordinary share attributable to 012 3D, (0,16)

Company's shareholders (in PLN

Net profit/(loss) per ordinary share attributable to
Company's shareholders (in PLN) - total of 0,12 0,16
continued and discontiunued activity

As at 31 December 2008 and 31 December 2007 nor$awere determined that would result in dilutmn
profit/(loss) per one share.
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26. Loans and borrowings

31 December 2008 31 December 2007
Secured bank loa 69 04( 68 96¢
Non-current loans and borrowings 69 040 68 969
Bank overdra 1 -
Current portion of secured bank loans 1487 420
Current portion of loans from related par - 3439
Current loans and borrowings 1488 3859
a. Loans and borrowings repayment schedule

1 year 3 years
Total up to 1 year t0 3 years to 5 years over 5 years

Secured bank loans 70 52 148 - 12 87¢ 56 16!

b. Terms and conditions of loans and borrowings repayment

Currenc Nominal rate Repayment Liabilities at Liabilities at

Y year 31 December 2008 31 December 2007
Loans
Bank overdra PLN 1 -
Banking Consotriut PLN WIBOR 6M + 1,75% margi  2020* 70 527 69 38¢
Loans from related parties
Stalexport Autostradlaska S. A PLN WIBOR 6M + 1% margi 200¢ - 343¢
Total loans and borrowings 70 528 72 828

*payments max. up to year 2020
c. Collaterals on Group’s property

Apart from securities established on property, ppbard equipment and investment properties desciibedtes
14 and 16 respectively, the most significant celalt established in relation to bank loan includes:

- pledge of shares of Stalexport Autoroute S.a.td|leSport Autostrada Matopolska S.A. and Stalexport
Transroute Autostrada S.A.,

- transfer of rights deriving from agreements reldategroject Toll Motorway A-4 Katowice-Krakéw,

- transfer of rights to bank accounts of Stalexparto&trada Matopolska S.A.,

- cession of Stalexport Autostrada Matopolska S.Aing in relation to project Toll Motorway A-4
Katowice-Krakoéw,

- pledge of movables belonging to Stalexport Autakirsatopolska S.A.
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27.Finance lease liabilities

Repayment schedule of finance lease liabilities

Minimum lease

31 December 2008 payments Interest Principal

up to 1 yee 1521 101 1 42(

1to 5 year 75C 90 66C
2271 191 2080

31 December 2007

up to 1 yee 162; 258 137:
1to 5 year 1 38¢ 46 1 34:
3016 299 2716

As described in note 14 until the repayment ofritelease liabilities, the leased assets secwse aigations.

28.Employee benefits liabilities

Non-current 31 December 2008 31 December 2007
Retirement pay liabilitie 257 22C
Annuity severance pay liabiliti 11 11
Jubilee bonuses liabilitie 324 251
Total 592 482
Current

Retirement pay liabilitie 46 34
Annuity severance pay liabiliti 1 1
Jubilee bonuses liabilitie 34 11€
Total 81 15z

Amounts of future employee benefits liabilities wealculated on the basis of actuarial appraisaeno
Employee benefits liabilities were calculated adany to following assumptions:

31 December 2008 31 December 2007
Discount rate 5.5% 6.0%
Future remuneration incre: 2.5%-4% 2.5%-3%
29. Other long-term liabilities
31 December 2008 31 December 2007
Liabilities upon guarantees granted 59 549 72 541
Concession payments 132 304 125471
Other liabilities - 99
191 853 198 111

Liabilities upon guarantees granted relates to gjuae provided to the State Treasury in respedbanf
guarantee given to Huta Ostrowiec for modernizabibthe production line. In August 2008 the Compaagun
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the repayment of principal liability. Repayment edtle for these guarantee liabilities is presemdtie chart

below.

According to the Concession Agreement the Grougblgyed to make concession payments to NationadRoa

Fund (acquired liability relating to loan receiveglthe Treasury from EBRD). The nominal value & lilability

according to appendix 7 to the Concession Agreeraemunted to TPLN 223,870. The applied discourd rat

was 5,95% (in 2007: 5,95%).

a. Repayment schedule for other long-term liabiliees

As at 31 December 20(

Liabilities upon guarantees granted
Concession payments

TOTAL

As at 31 December 20(

Liabilities upon guarantees granted
Concession payments

Liabilities upon arrangement with creditors

Other
TOTAL

Total up to 1 year 1-3 years 3-5 years over 5 years
72 54 12 992 25 98¢ 25 98¢ 7 57¢
132 30: - = - 132 30«
204 84! 12 99: 25 98¢ 25 98¢ 139 88:
Total up to 1 year 1-3 years 3-5 years over 5 years
77 95¢ 5414 25985 25985 20571
125471 - - - 125471
23685 23685 - - -
99 - 99 - -
227 21( 29 09¢ 26 08¢ 25 98¢ 146 04.

30.Deferred income and government grants

Long-term 31 December 2008 31 December 2007
Deferred rent income (mainly Passangers Servies)Sit 14 225 15 050
Othel 1 62¢ 1 852
Total 15 84¢ 16 90:
Short-term

Deferred rent income (mainly Passangers Servies 82t 82t
Othel 228 228
Total 1 05: 1 05:
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31.Provisions

Provision for

Provisions for

Provision for other costs upon Other
S motorway L Total

guarantee liability arrangement resurfacing provisions
Long-term provisions with creditors
Balance at 1 January 200 85 57: 6 50: 75 80( 5 167 88!
Additions, including - 772 25 317 - 26 09(
- due to discounting - - 5934 - 5934
Utilisation (48 000 (3812 (47 999 - (99 811
Reverse (37 577 (3464 - - (41 041
Balance at 31 December 20( - - 53 11¢ 5 53 12:
Balance at 1 January 200 - - 53 11¢ 5 53 12¢
Additions, including - - 1671 - 1671
- due to discounting - - 170 - 170
Utilisation - - - - -
Reverse - - - (5) (5)
Reclassifications - - (50 143 S (50 143
Balance at 31 December 20( - - 4 64¢ - 4 64¢

Provision for other .

costs upon Provisions for Other

arrangement with motorwgy provisions Total
Short-term provisions creditors resurfacing
Balance at 1 January 200 171 - - 171
Additions - - 507¢ 5 07¢
Utilisation (171 - - (171
Balance at 31 December 20l - - 5 07¢ 5 07¢
Balance at 1 January 200 - - 507¢ 5 07¢
Additions, including - 19 69 18 55¢ 38 25:
- due to discounting 3751 - 3751
Utilisation - (32 449 (12) (32 461
Reclassifications - 50 14: - 50 14:
Balance at 31 December 20( - 37 38¢ 23 62 61 01(

*transfer from long-term to short-term part

As the result of the arrangement concluded on 2tjuau 2007 between Stalexport Autostrady S.A. and
Walcownia Rur Silesia S.A. (“WRS”), on 12 Novemi2807 the agreement between Stalexport Autostradly S.
and WRS was concluded, which led to complete setiht of Stalexport Autostrady S.A. liabilities dtee
guarantee in form of bill of exchange issued dwovember 1997 by Stalexport S.A. to State Treasury.

As the consequence of agreement mentioned abové&tbep paid PLN 48 million to WRS resulting in
expiration of liabilities due to guarantee in foah bill of exchange issued by the Group to Statea$ury for
Walcownia Rur Jedr$é Sp. z 0.0. (“WRJ”). The aforementioned bills otlkange constituted a collateral for
guarantee given by State Treasury concerning kamislraised by WRJ on 6 October 1997.

The excess of provision created for the abovemeatiopurpose amounting to TPLN 37,577 was disclosed
under financial income in 2007.

Other short-term provisions consist of provisiorated for the estimated rate decrease for the geasdgaoll-
exempted vehicles (vignette vehicles).
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32.Trade and other payables

31 December 2008 31 December 2007

Trade payables to related par 7 97¢ -
Trade payables to other par 6 04< 16 23¢
Amounts du_e to taxes, duties, socialand healthramae and 2842 1708
other benefit ) o
Liabilities to other parties upon arrangement witbditors due
- 23685

up to 1 year
Payroll liabilities 1 49( 7 34(
Liabilities upon guarantees granted 12 99: 541«
Other payables and accruals to related pi 3 30t -
Other payables and accruals to other parties 14 619 21619

49 271 76 004

According to the arrangement with creditors apptblay the Regional Court in Katowice on 27 June22@i@e
liabilities included in the arrangement proceedingdl be written off after fulfillment of terms othe
arrangement.

In the prior years, the Group wrote off the lidi@ subject to the arrangement with creditorsEN 241,558.
The Group made the final payment of liability upgmangement with creditors in July 2008. At the reain
after submission of an appropriate application,@meup awaits for the formal settlement of arrangetwith
creditors by the Regional Court in Katowice.

The balance of other payables and accruals consisigly of suspended amounts from execution of
construction contracts and guarantee depositsecoing already completed construction works. Thiee/@f

above-mentioned payables amounted to TPLN 16,82if a1 December 2008 (as at 31 December 2007: TPLN
20,059).

33.Financial instruments

a. Classification of financial instruments

31 December 2008

Long term Short term Total
Fmgnmal assets measured at fair value through i 65 697 65 697
profit and loss accou
Available-for-sale financial assets 69 6 993 7 062
Held-to-maturity financial assets 4 200 - 4 200
Hedge derivatives - (17 461) (17 461)
Loans and receivabl - 132 85¢ 132 85¢
Financial liabilities valued at amortized ¢ (261 553 (49 337 (310 890
31 December 2007

Long term Short term Total
Fmgnmal assets measured at fair value through i 50 172 50 172
profit and loss accou
Available-for-sale financial ass 69 8 40¢ 8 47t
Held-to-maturity financial assets 4178 - 4178
Loans and receivables 100 199 760 199 860
Financial liabilities valued at amortized ¢ (268 324 (79 528 (347 852
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Within financial assets measured at fair valueuglhoprofit and loss account, the Group presentssimrents in
assets management funds, which are recogniseaititehm investments (note 18).

Available-for-sale financial assets include maisihyares of Centrozap S.A. and Beskidzki Dom MakleBsk..

Held-to-maturity financial assets comprise caslit kap reserve account designated to cover uniddosses,
established in accordance with the provisions afd@gsion Agreement and credit agreement.

Loans and receivables comprise trade and otheiveddes, cash and cash equivalents, and also stioet-term

investments (interest-bearing recognizance).

Financial liabilities recognized at amortized costiude trade payables, other payables, loans andwings,
finance leasing liabilities and liabilities undbetarrangement with creditors.

b. Effective interest rates and appraisal dates

The charts below contains effective interest raiesincome-earning assets and interest-bearinglifiabj

divided into the following groups:
31 December 2008

Cash and cash equivalents

Investments in asset management funds - bondsepabits
Other short-term investments

Project Loan Agreement

Concession payments

Finance lease liabilities

Liabilities upon guarantees granted

31 December 2007

Cash and cash equivalents

Other receivables - escrow account

Investments in asset management funds - bondsepusits
Project Loan Agreement

Concession payments

Finance lease liabilities

Liabilities upon guarantees granted

Liabilities upon arrangement with creditors

c. Fair value

Fair value of financial instruments

Effective rate

5.25%

6.1%

4.6%

8.41%

5.95%

13.12%

7.79%

Effective rate
5.05%
4.7%
5.55%
6.2%
5.95%
13.4%
7.02%
7.18%

Total

114 639
63 898
1940

(69 040)

(132 304)

(2 080)

(72 541)

Total
46 310
100 000
45218
(68 969)
(125 471)
(2716)
(77 955)

6E5)

< 6 months

< 6 months

> 5 years
145639 -
63 898 -
1940 -
(69 040) -
- (132 304)
(2 080) -
(72 541) -

> 5 years
46 310 -
100 000 -
45 218 -
(68 969) -
- (125 471)
(2 716) -
(77 955) -
(23 685) -

The following are details of the fair value of ttiancial instruments for which it is practicabtedstimate such

value:

» Cash and cash equivalents, short-term bank depmsitsshort-term bank loans. The carrying amounts of

instruments listed above approximate fair valueahee of quick maturity of these instruments.

» Trade receivables, other receivables, trade pagablehe carrying amounts of instruments listed abov

approximate fair value because of short term naititbese instruments.

* Interest bearing loans and borrowings. The carrgingpunt of instruments listed above approximate fai

value due to the variable nature of the relatesr@st rates.
« Available-for-sale financial assets. Include shalisslosed at their fair value based on their mavkéue at
the balance sheet date (without considerationamfstiction costs). Shares of companies which arksied
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on financial markets, and for which there are rierahtive measures to define their fair value,daselosed
at cost net of any impairment losses.

* Investments in assets management funds. The cgrgyimount equals their fair value based on market
quotations.

For concession payments it is not possible to agbesr fair value due to the lack of active mar&Esimilar
financial instruments.

d. Hedge accounting

Cash flow hedge accounting

The Group hedges cash flows resulting from paymehiaterest related to Project Loan Agreement eetw
SAM S.A. and banks’ consortium. For cash flow belmgdged cash flow hedge accounting is applied.
Derivatives are used as hedging instruments (ptrgerswap).

Expected performance of cash flow being hedged &iad place in semi-annual periods between thMatch
2009 and the 28 December 2020. Expected dateddihg transaction impact onto profit and loss aoto
matches the date of performance of cash flows Hesaged.

Liability deriving from the valuation of the hedgirinstruments as at 31 December 2008 amounts taNTPL
17,461 The impact of cash flow hedge accountingntiied as effective, was recognized directly in
consolidated equity.

34. Financial risk management
a. Credit risk

Credit risk is the risk of financial loss to thedap if a customer or counterparty fails to meetcitgtractual
obligations, and it arises principally from the Gpés receivables from customers and investmentriéessu The
Group places its cash and cash equivalents indiakimstruments with high credit ratings.

The following table shows the maximum Group’s expedo credit risk:

31 December 2008 31 December 2007

Other long term investments 4 269 4 247
Short term investments 74 630 58 578
Trade and other receivables 27 719 175 343
Cash and cash equivalents 114 639 46 310
221 257 284 478

b. Stock exchange indexes fluctuations risk

Stock exchange indexes fluctuations risk relatesstoof possible financial losses due to fluctoas of stock
exchange quotations. The risk concerns the shdrgaildic listed companies within investments in ess
management funds and shares of public listed coimpalisclosed as available-for-sale financial asset

The following table shows Group’s maximum expodorstock exchange indexes fluctuations risk:

31 December 2008 31 December 2007

Investments in asset management funds - shares 1799 4954
Available-for-sale financial assets 5517 -
7 316 4954
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c. Market risk

Market risk is the risk that changes in market deanaupply and prices, as well as other factorkaffiéct the
Group’s financial results and controlled assetsiegbuch as foreign exchange rates, interest aa@scost of
capital). The objective of market risk managementa manage and control market risk exposures nvithi
acceptable parameters, while optimizing the return.

Interest rate risk

The Group’s exposure to the interest rate riskeslaainly to cash and cash equivalents, interstitg loans
and borrowings and other payables based on floattegest rate WIBOR + margin.

The table below presents susceptibility profilee(fBroup’s maximum exposure) to the risk of intemste
fluctuations through presentation of financial ingtents according to fixed and floating interestra

Current value Current value
31 December 2008 31 December 2007

Fixed interest rate instruments
Financial assets 50 134 30 945

Financial liabilities - -

50 134 30 945
Floating interest rate instruments
Financial assets 128 403 160 583
Financial liabilities (275 965) (298 796)
(147 562) (138 213)

In accordance with provisions of financing agreerm@oncluded on 27 May 2008, SAM S.A. and threekban
WestLB Bank Polska S.A., PEKAO S.A., DEPFA Bankuek interest rate swaps transactions in relatmon t
Project Loan Agreement. The aim of those transastizas to swap cash flow based on floating integst
(6M WIBOR) for cash flow based on fixed interegetaAs at 31 December 2008, SAM S.A. owned integst
swaps hedging against the risk of future interasts fluctuations in relation to bank loan amaumtio PLN
190 million, which constituted up to 50% of maximwmount of bank loan, which might be drawn in
accordance with Project Loan Agreement (duringpibieod from 30 September 2008 to 30 September #8410
transactions secure interest flows in relationaakbloan of PLN 70 million, during the period franOctober
2010 to 28 December 2020 the transactions will Bedterest flows in relation to bank loan up to PL8D
million).

In managing interest rate risk, the Group, in addito transactions described above, aims to retheémnpact
of interest rate fluctuations via current monitgriof financial market. Moreover, some investments a
independent on WIBOR rate fluctuations.

The Group has conducted sensitivity analysis axtfhg and fixed interest rate financial instrunsesund hedge
derivatives to changes of market interest rateg. fBble below presents the impact of increase oredse of
interest rate by 100 basis points on the incomersient and equity. The analysis assumes thathadl eariables
such as foreign exchange rates remain constant.afléysis was performed for current year period and
comparable previous year period.
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Profit & loss account Equity

increase decrease increase decrease

100 pb 100 pb 100 pb 100 pb
200¢
Floating interest rate instruments (1 476) 1476 (1 476) 1476
Fixed interest rate instruments (1521) 1435 (1 521) 1435
Hedge derivatives - - 11776 (11 776)
2007
Floating interest rate instruments (1 382) 1382 (1 382) 1382
Fixed interest rate instruments (712) 672 (712) 672

Foreign currency risk
At the end of 2008 foreign currency risk concernednly cash deposits

The table below shows profile of the Group’s seiligildmaximum exposure) to exchange rate changeuth
presentation of financial instruments by currenaieshich they are denominated:

Assetd/liabilities by currency after conversion into PLN (in TPLN)

31 December 2008

EUR UusD
Cash and cash equivale 9z 4:
Trade and other payabl (601 -
Foreign exchange rate balance sheet 320 439
exposure
31 December 2007

EUR USD
Cash and cash equivale 2 2( 4:
Trade and other payabl (371 -
Foreign exchange rate balance sheet 1835 438

exposure

The Group performed sensitivity analysis of finahanstruments denominated in foreign currenciesate
fluctuations. The table below presents the impastrengthening or weakening of Polish zloty byesgent in
relation to all foreign currencies, on profit ams$d account and on equity. This analysis assunaslhother
variables, in particular interest rates, remainstamnt.

Profit & loss account Equity
increase of exchange decrease of exchange increase of exchange decrease of exchange
rates by 5% rates by 5% rates by 5% rates by 5%
2008 38 (38) 38 (38)
2007 114 (114) 114 (114)

d. Risk of loss of financial liquidity

Liquidity risk is the risk that the Group will nbe able to meet its financial obligations as tralydue.

The Group’s approach to managing liquidity is tsume, possession of financial means necessarylfith fu
Group’s financial and investment liabilities usittg most attractive sources of financing.
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Liguidity management focuses on detailed analyglisnning and taking suitable actions related to kingy
capital and net financial indebtedness.

The table below shows the maximum Group’s exposuliguidity risk:

31 December 20C
Contracted cash

X o . L Balance sheet value up to 6 months 6-12 months 1-2 years 2-5 years over Byrs
Financial liabilities excluding derivatives flow value
Long term liabilities upon guarantees grante: 72 54: 96 94¢ 8 399 9196 17 679 46 957 14 715
Concession paymen 132 30: 223 87( - - - - 223870
Secured bank loan 70 527 71 48¢ 1486 = - 12 879 57 121
Finance lease liabilitie 2 08( 2 251 824 699 286 448 -
Trade and other payables 36 27¢ 36 27¢ 36 279 - - - -
313731 430 838 46 988 9895 17 965 60 284 295 706
31 December 20C
X o . L Balance sheet value Contracted cash up to 6 months 6-12 months 1-2 years 2-5 years over Bars
Financial liabilities excluding derivatives flow value
Long term liabilities upon guarantees grante: 77 95¢ 97 79¢ 2751 8 100 17 662 47 515 21767
Concession paymen 125 47: 223 87( - - - - 223870
Secured bank loan 68 96¢ 70 41¢ 418 70 000
Loans receive( 343¢ 3 43¢ 3439 - - - -
Finance lease liabilitie 2 71¢ 3 01¢ 898 729 1322 67
Trade and other payables 46 90t 46 90¢ 46 905 - - -
Liabilities upon arrangement with creditors 23 68t 24 47 24 475 - - - -
349 140 469 918 78 886 8829 18 984 47 582 315 637

e. Capital management

The Group’s policy is to maintain strong capitas®&awhich should be foundation for positive pencepof the
Group by investors, creditors and market and shimadd to further business development. The Groupitos the
changes in ownership, return on equity and debtiecatios.

The Group’s aim is to achieve return on equityorati the level considered satisfactory by the s$iwders.

The Parent company and its subsidiaries, whichitergoint stock companies, are subject to the edgul resulting
from art. 396 § 1 of the Polish Commercial Compsar®de, which requires that at least 8% of praiitd given
business year should be assigned for supplemecdgital, until this capital reaches at least 1/&hefshare capital.
There were no changes in the capital managemeioyzhiring the year.

35. Operating leases

Operating lease agreements, where the Group is adessee

The estimated payments resulting from operatingdemreements are shown below:

31 December 2008 31 December 2007

up to 1 yee 59 218
1-5year 16 75
75 293

36. Capital expenditure commitments

As the consequence of obligations deriving from @@ncession Agreement in 2008, construction worlsew
performed within the following contracts:

1. Contract F2a-6-2006 — Repair of motorway bridges resurfacing

The contract was concluded on 26 February 2007 Bittiimex Dromex S.A.. The contract was finalized in
2008. Contract’s net value amounted to TPLN 178,447
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2. Contract F2a-3-2005 — Construction of acoustieens No. 5, 6, 7a, 8, 9, 28, 29, 30 and 31

The contract was concluded with Signalco Ltd. Sp.oz and Tubosider S.p.A.. The contract was frediin the
third quarter of 2008 and its net value amountetiRoN 20,349.

On 3 November 2008 Stalexport Autostrada Matopo&kea received banks approval for constructionfitiag

of screen nr 27 and enlargement of screen nr 7A®)Xhe consequence of above mentioned approvad on
November 2008 an Independent Engineer issued tipgstivaent Order no. 5 to Contract no. F2a-3-2005 for
additional construction works concerning screensaith 27. The value of additional construction wonkess
calculated at TPLN 3,643. In February 2009 thetamthl works have been completed.

3. Contract F2a-8-2007 — Repair of motorway bridges resurfacing

On 28 March 2008, SAM S.A. concluded a contrachvdavimental S.p.A. involving the repair of 10dye
facilities (6, 11, 12, 23 27, 30, 31, 42, 43, 4d4)aed along the motorway or above it, the repéisurface of
traffic lanes and emergency lanes on a distanepfoximately 26 km, repair of bituminous surfatéwm toll
collection squares and repair of sidings of twoaneay junctions. The value of the contract amouat§PLN
142,188 and the contract-set project completiadtiee was defined as the end of 2009. In 200& tméractor
performed repair and resurfacing works amountingRaN 33,041. As at 31 December 2008 the contrast w
completed in 23,2% of its contractual value.

4. Other contracts

Additionally, on 22 September 2008 SAM S.A. conelddan agreement with Gliwickie Przegtsorstwo
Budownictwa Przemystowego S.A. for constructiongafages at OUA Berzkowice. The contract’'s value
amounts to TPLN 3,284. As at 31 December 2008 oactstn works amounting to TPLN 1,517 were
performed, which represents 46,2% of the contraota value.

The Group recognizes a provision for resurfacirgg @lso note 31) in accordance with the policesries in
point 5 “Description of significant accounting priples”.

37. Contingencies, guarantees and other commitments

Contingent liabilities relate to guarantees graritedelated entities amounting to TPLN 14,371 (3c&@mber
2007: TPLN 14,405), and to other entities amount;n TPLN 1,699 (31 December 2007: TPLN 1,529).

In October 2007, the Office of Competition and Goner Protection commenced antimonopoly proceedings
against Stalexport Autostrada Matopolska S.A. Iatren to the suspicion of abuse of dominant positn the
market of paid passage of the section of the mapmiv4 Katowice — Krakow, through the impositionusffair
prices for the crossing through the paid sectiothefmotorway in the magnitude as stated in theegrst during
the time of repairing of this section of the motagwcausing significant hindrance to vehicle t@fivhich may
constitute an infringement of the art. 9 sect..2Lgif the act of law on competition and consumetqztion.

In response to the summons of the Office, the Graulpnitted relevant information required in relatio the
proceedings in progress, and it made the necessplgnations.

On 25 April 2008, the Office of Competition and Gamer Protection issued a decision, in which it leesn
recognized that the Stalexport Autostrada Mato@oISKA. breached the above-mentioned art. 9 squt. P of
the act of law on competition and consumer pratectsimultaneously instructing it to relinquish tectices
being the subject matter of the antimonopoly prdeegs. The Office of Competition and Consumer Ritobe
imposed on the Group a financial penalty in the amof TPLN 1,300 payable to the Treasury. The sieniis
not valid and the Group availed of its right to maln appealAt the moment, the issue is subject to Competition
and Consumer Protection Court in Warsaw proceedings

According to the Management Board of the Stalexpotbstrada Matopolska S.A. and the Management @oar
of the Group, the execution of the repair and itmests deriving from the Concession Agreement &hero
applicable regulations concerning paid motorwaysesdnot constitute a breach of the provisions iggr
competition and consumer protection.
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Henceforth, in the consolidated financial statemamtprovisions have been created for the penaftyltiag
from the Office of Competition and Consumer Pratectecision.

On 8 January 2008, the Group received a suit flaristrict Court in Katowice filed by CTL MaczkidB Sp.
Z 0.0. against: (i) the State Treasury represebiedSDDKIA, (i) Stalexport Autostrady S.A., and ijii
Stalexport Autostrada Matopolska S.A., in relatiorthe use of certain lots of land in the motonlaae without
signing any agreement in the period from 26 May8L&92 June 2006. The claimant requested to be Riai
4.3 million plus interest. The claimant requesteat foint and several liability be determined ty pae above
amount, including respectively: (i) from the Staiweasury: the total amount of the claim, (ii) fr@talexport
Autostrady S.A.: PLN 3.3 million, (iii) from Stalewrt Autostrada Matopolska S.A.: PLN 1 million. January
2008, the companies replied to the suit, askingttieaclaim be dismissed entirely due to the rgjlanted by the
Minister to hold land in good faith, according teetConcession, the Concession Agreement and acoginga
agreements.

38. Transactions with related parties
a. Intergroup receivables and liabilities

Loans and
31 December 2008 Receivables Payables borrowings
Atlantia S.p.A. - 17 -
Pavimental S.p.A. 11 11 267
Autostrada Mazowsze S.A. 874 -
TOTAL 88t 11 28¢

Loans and

31 December 2007 Receivables Payables borrowings
Stalexport Autostradélaska S.A. 2 855 3439
TOTAL 2 85t 343¢

b. Transactions with related parties

Revenue on sales

Cost of acquired

Cost of acquired property, plant and Financial expenses

Financial income )
services

2008 equipment
Atlantia S.p.A. - 3500 a7)
Autostrade per I'ltalia 254 - - -
Pavimental S.p.A.* 6 (13 406) (1467
Pavimental Sp. z o.0. 34 - -
Autostrada Mazowsze S.A. 749 - -
Stalexport Autostradélaska S.A. 14 - - - (233)
TOTAL 1053 3 50¢ (13 423 (19 674 (233,
) . Cost of acquired  _. .
Revenue on sales Financial income . Financial expenses
2007 services
Biuro Centrum Spétka z 0.0. 31 (1 364) -
Stalexport Autostradélaska S.A. 13 (4) (187)
TOTAL 44 (1368 (187,

*Cost of services acquired from Pavimental S.pn&ludes costs of resurfacing of motorway amountingPLN 13,367.
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c. Transactions with key personnel

The remuneration of the key and supervising permsioniithe Group was as follows:

2008 2007

Parent Company
Management Boa 2048 5304
Key personn¢ 69¢ 137
Supervisory Boat 101 15E
Subsidiaries
Management Boar: 244] 1 56¢
Key personn¢ 1962 1410
Supervisory Boart 582 45C

7839 10 260

In the first semester of 2008 and 2007 the Grodmdt grant any loans to the Members of Manageieatd
or Supervisory Board Members of the companies doatisg the Group or their close relatives, who #re
Members of the Group companies Supervisory Board#o are significant shareholders of the Companyso
subsidiaries. The Group did not grant to the aboeationed individuals any advance payments or giees.

39. Subsequent events

On 23 February 2009 the General Directorate foiddat Roads and Motorways (GDDKIA) informed
Company’s subsidiary Stalexport Autostrada Délggka S.A. that the Consortium Stalexport
Autostrada Dolnélaska S.A./Autostrade per l'ltalia S.p.A has beergpsdified to the tender concerning
planning and adoption of section WroctawéSica of A4 Wroctaw-Katowice Motorway to the stardiar
of toll motorway and toll collection. Apart from akementioned consortium, requirements for tender
involvement were met by: Consortium Egis Projecis./Strabag Sp. z 0.0. and Consortium Alcatel-
Lucent Polska Sp. z 0.0./Thales Transportatione®ystS.A./Budimex-Dromex S.A. On 25 February
2009 GDDKIA provided prequalified consortia with tdiged significant public order requirements
(SIWZ), setting the deadline for offer submissiorytApril 2009.

On 27 February 2009 the associated company Auttastidazowsze S.A. together with Public
Negotiator (GDDKIA, Minister of Infrastructure) sigd a protocol ending negotiations on tender for
construction and operation of toll motorway A2tg@t Strykow-Konotopa and company’s involvement
in this project. On the same day GDDKIA and Mirystf Infrastructure informed on their internet
websites, that after analyzing offers submittead@ypanies involved in negotiations, and in accardan
with GDDKIA recommendations, the Minister of Inftagcture decided that the section £8d/arszawa
(Strykow — Konotopa) of A2 motorway (91 km) will lmenstructed within “Projektuj i Buduj” system
(Design and Build). According to the statement, dleeision was made after further negotiations with
parties involved became impossible. Based on alibedender should be considered terminated.
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